Southern Power Distribution Company of Telangana Limited

#6-1-50, Corporate Office, Mint Compound, Hyderabad 500 063
Phone No.(040) 2343 1008, Fax Nos.(040) 2343 1395/1452, website
WWW.tSSOUthEI‘I’IDOWEI’.COﬁ'I

From L%/

Chief General Manager/ IPC & RAC, he Secretary,

TSSPDCL, Corporate Office, TSERC, 5" Floor,

6-1-50, Ground Floor, Mint Compound, Singareni Bhavan,
Hyderabad - 500 063. Lakdi-ka-pool, Hyderabad

Lr.No.CGM(IPC&RAC)/SE/RAC/F.NTPC&NLC/D.No. 4/#/21, Dt 3-.07.2021
Sir,

Sub: TSSPDCL-IPC-Bulk Supply Power Agreements entered with NLC
Thermal Power Station Stage I&ll and NTPC Ramagundam Super
Thermal Power Station I&ll - Relinquishment of TS Share as per the
MoP Notification dated 22.03.2021 - Consent - Requested - Reg.

Ref: 1. Bulk Power Supply Agreement dated 28.09.1993 with NTPC
2. Bulk Power Supply Agreement dated 18.02.1999 with NLC.
3. MoP Lr.No.23/23/2020-R&R [254623], dt:22.03.2021.

* k %

This has reference to the MoP Notification dated 22.03.2021, wherein
guidelines were issued enabling the DISCOMs to either continue or exit from the
PPA after completion of the term of the PPA i.e., beyond 25 years or a period
specified in the PPA. The request for relinquishment of such power from CGSs
has to be submitted only after the approval of the State Commission and States
may exit from the PPA of such eligible CGS after giving six months of notice of

relinquishment of such power.

After careful examination, TSDISCOMs have decided to relinquish the
TSDISCOMs share in NTPC Ramagundam Super Thermal Power Station I&Il and
NLC Thermal Power Station Stage I&ll, as the life of these stations have
completed more than 25 years and it has been observed that the landed cost of
the above projects are at higher side compared to procurement of energy by

operating the State Generating Plants at higher PLF or from market purchases.

As such, it is requested to accord consent for relinquishing the TS Share

from the above projects.

Yours faithfully
HYDERABAD )
SEI}CI:*JWARD L '
7 JuL 2021 P. Krishnaiah ~ —
Chief General Manager (IPC & RAC)
No. Sign Email_ld:- seipctsspdcl@gmail.com

Ph:-+91 94906 03671
Copy to:

The Executive Director(Comml)/TSPCC/Vidyuth Soudha/Hyd.
The Chief General Manager/IPC&RAC/TSNPDCL/Warangal.

10 10 100 $%¢ | GENERAL\AE-311 LONG TERM COMPETATIVE BIDDING PROCESS UNDER CASE-1'Relinquishment of NLC TS | & 1l NTPC Ramagundam | & INLr-CGM-TSSPDCL-TSERC-NTPC_NLC doc




Southern Power Distribution Company of Telangana Limited

#6-1-50, Corporate Office, Mint Compound, Hyderabad 500 063
Phone No.(040) 2343 1008, Fax Nos.(040) 2343 1395/1452, website
www. tssouthernpower.com

From

Chief General Manager/ IPC & RAC, The Secretary,

TSSPDCL, Corporate Office, TSERC, 5% Floor,

6-1-50, Ground Floor, Mint Compound, Singareni Bhavan,
Hyderabad - 500 063. Lakdi-ka-pool, Hyderabad

Lr.No.CGM(IPC&RAC)/SE/RAC/F.NTPC&NLC/D.No.<'8n/21, Dt o4 .08.2021

Sir,

Sub: TSSPDCL-IPC-Bulk Supply Power Agreements entered with NLC Thermal
Power Station Stage I&ll and NTPC Ramagundam Super Thermal Power
Station I&ll - Relinquishment of TS Share as per the MoP Notification

INWARD

SERC

dated 22.03.2021 - Information submitted - Reg.

Sign
-

tef:1. Lr.No.TSERC/Secy/JD(TE)/F.No.E-350115/D.No.371/2021,
dt.23/07/2021. '

2. Lr.No.CGM(IPC&RAC)/SE/RAC/F.NTPC&NLC/D.No.41721,
Dt 07.07.2021.

3. MoP Lr.No.23/23/2020-R&R [254623], dt:22.03.2021.

sl 4. Bulk Power Supply Agreement dated 28.09.1993 with NTPC

Z| 5. Bulk Power Supply Agreement dated 18.02.1999 with NLC.

{0 AUG 2021

% % %

This has reference to the letter 1* cited above, wherein it was directed to
furnish certain information for issuing consent to relinquish the TS share in NLC TPS
Stage | & Il and NTPC Ramagundam stage | & Il Projects, as per Ministry of Power
notification dt. 22.03.2021.

The replies to the information sought are as follows:

i) Bulk Supply Power Agreements with NLC Thermal Power Station
(Stage- | & Il) and NTPC Ramagundam Super Thermal Power Station
(Stage | & Il).

Reply: Copies of the Bulk Supply Power Agreements signed by DISCOMs with
NLC Thermal Power Station (Stage- | & II) and NTPC Ramagundam
Super Thermal Power Station (Stage | & Il) are enclosed herewith.

i) Whether any bundled Power is allocated from above stations.

Reply: 13.86 MW (0.66%) is allocated from NTPC Ramagundam Stage | & Il
under Bundled power scheme and for NLC Stage | & Il no thermal

power is allocated under aforesaid scheme.

As per para 2 (VI) of the MoP Notification dt.22.03.2021, it has been
stated that:

-------------------------------------------------------------------------------

States may also relinquish the entire unallocated power from the
CGSs (except some specific allocations e.g. power which has been
bundled with solar etc). Part relinquishment of share from
unallocated pool of power shall not be feasible and accordingly shall
not be allowed.”

”

-----------------------------------------




iii) Existing Cost of Power for the above stations including CTU charges
etc.,
Reply: The Landed cost including CTU charges and losses are as follows

Station Name Landed Cost including
CTU charges and
losses (Rs/Kwh)

Ramagundam | & |l 3.73
NLC TPS -II Stage-1 4.12
NLC TPS-II stage-2 4.16
iv) Quantum of Power drawn from the above stations for the FY 2019-20,

2020-21 in MU and cost per unit.

Reply: The quantum of power drawn and cost per unit including CTU charges

and losses is as follows:

Station name FY 2019-2020 FY 2020-2021
Quantum of Cost per unit | Quantum of | Cost per unit
Power Drawn including CTU Power including CTU
(MU) charges & losses Drawn charges & losses
(Rs/Kwh) (MU) (Rs/Kwh)
Ramagundam | & I 2030.728 3.87 2124.933 3.73
NLC TPS -Il Stage-1 365.582 4.08 626.432 4.12
NLC TPS-Il Stage-2 294.92 4.02 314.795 4.16
V) Alternate plan to meet the above relinquished power along with

Quantum and cost details.

Reply: The quantum of relinquished power of 468.75 MW from NTPC
Ramagundam | & |l (excluding bundled power allocation) and NLC TPS-
Il Stage | & Il shall be procured from State generating stations by
operating beyond 70% PLF at an average cost around Rs.2.70/Kwh
arrived by taking average variable cost and similarly from the market
purchases at an average cost around Rs.3.25/Kwh arrived for the FY
2020-21.

The landed cost of these stations are going to increase in future due
to (a) increase in inter-state transmission charges with the waival of
transmission charges for solar projects going to be commissioned upto
June 2025 (b) additional capital cost for R&M, FGD (c) additional
expenditure for fly ash transportation etc.
As such, it is requested to accord consent for relinquishing the TS Share from
the above projects.

Yours faithfully,

Encl: As stated above wr——

P. Krishnaiah
Chief General Manager (IPC & RAC)
Email_ld:- seipctsspdcl@gmail.com
Ph:-+91 94906 03671
Copy to:
The Executive Director(Comml)/TSPCC/Vidyuth Soudha/Hyd.
The Chief General Manager/ IPC&RAC/TSNPDCL/Warangal.
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BETWEEN
gﬁ; ( NATIONAL THERMAL FOWER CORFORATION LIMITED
=1
. AND
g o ANDHRA FRADESH STATE ELECTRICITY BOARD
i HARNATAKRE ELESTRICITY BOARD
1
1
FKERALA STATE ELECTRICITY BOARD
TAMIL ™NADL ELECTRICITY BDARD
SLETTRICITY DEFPARTMENT OF UNSON TERRITORY OF PONDICHESRY
AND
ELFCTRICITY DEFARTMENT OF THE GOVERNMENT OF G0A
Bl FPOWER BURPLY MENT hersinattes called " Agreement” zntered
SN T d T “osqar Corporation Limited, & Company incorpo-
witde 7 » 19546 having itz rezgistered office at NTPC
BLOME r fs 7, Institational Area, Lodhi Road, NEW DELMWE -
Fursinafter Ilad "NTFC") which ' eupression shall unlessg repugriant
! e oftest ar mifng thersod include its successors and assigns  as
vf tha Ffirzt part; snd Andhra Pradesh State Electricity Board, with
Sead OfFLoe at Vidyut Soudhs, Hyderabad - 300049 Kafnataka Electricity
ith its head affice at Cauvery Bhavan, Bangalpre - S&40089; Tamil
P Hiectricity Board, with its Head office at K R R Maaligai, Electricity
» 220 Anna Salai, Madras &EBEOZ; Kérala State Elecﬁficity Board, with
head pffice at Vaidhyuthi Bhavanam; Fattom, Trivandrum-&95004; Elec-
: "y Department of Boa, with its Head office at Vidyut Bhavan, Panaji,
i Fresident of India represented by the Chief Secretary of the
rritory  of Fondichery in resoect of the Electricity Oepartment
VEFITY (collectively refer-2d te as "Bulk Fower Recipients" and
12ally referred to as "APSER, VER, . TNEH, KSEE, S0A AND Fondichermy")
supression shall unless repugnant to the context or meaning thereof
! P respEctive succossors and assigns asyparties of the second,
start ki fifth, sixth N seventh parg_regpéctiwely.
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MHEREAS NTFC is a Generating Company of the Government of India
and the Eulk Fower Recipients have been allocated power by
Bovernment of India from Ramagundam Buper Thermal Power Station
at Jyotinagar-5@035215, Karimnagar District, Andhra Fradesh,

hereinafter referred to as "Ramagundam STPS" owned and operated
by NTFC.

AND WHEREAS the Bulk Fower Recipients are desirous of purchasing
energy from Ramagundam STRS and NTED is willing to sell energy
from Ramagundam STFS to Bulk Fower Recipients on mutually agreed
terms and conditions mentioned hereunder.

AND  WHEREAS APSER, KEH, TNEER, KSER AND GOA had entered into
respective Bulk Fower Supply Agreements with NTPC for purchase of
enargy  fromn Ramagundam STPS on 22.7%.1985, 21.3.1985, 2.3.1988
12.4.1983, 17.4.1985 respectively which were  valid upto
S1L.E.1989, 31.10.1988, T1.3,1989, 31.3.1989, 31.3.1989 or +till
formal renewal, extension or replacement thereof.

pw THEREFORE, in consideration of the premises. mutual agree-—
tents and covenants under conditions set forth herein and in  the
Beneral FProvisions governing the Agreement as contained in Appen -
dix—A  attached hereto which shall form an integral part of this
Agreemnent, it is hereby agreed by and betwesn the parties hereto
as followss -

1.0 RDEFINITIONS

The words/espressions used in  this Agreement unlese
repugnant to the context shall have the same meaning as
assigned to them by Indan Electricity Act, 1210  and
Electricity (Supply) Act, 1948 as amended from time o
time and the Rules framed thereundear. The
words/expressions  mentioned shall have the meanings
respectively as assigned hereunder: g

4% _ GBOI 3 Bhall mean Bovernment of Iﬁdia

iio CEA i Bhall mean Central Electricity Authority,
which is a Statutory Authority.

o FBEL" ¢ Bhall mean Fower Grid Corporation o4
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vi)

vidd

viii)

#xi)

SREE ]
duly

subsequent
and  as

(Supply) Act,

SRLDC & Shall mean

Centre located

Main Impoart Meter

Main Export Meter

Check Impaort/Export
Meter

Regional Energy
Account

Charges for supply
of energy

amendment(s)/resolution(s)

Shall mean Southern Regional Electricity EBoard
established
No.EL.IT/35(1) /63

vide Resolution
B7.02.19564 and
thereof

by GOI
dated

defined in the amended Electricity
1948.
Southern Regicnal Load Despatch
at Bangalore.
Shall mean Meter for
measurement of active energy

import at 480 KV busbars of
Ramagundam STFS.

Shall mean Meter for
measurement of active energy
@uport from 400 KV busbars of

Ramagundam STFS.

Shall mean Meter for mainfaining
check on the performance of
Main Import / Export meter

Shall mean monthly Energy
Account inclﬁding amendments/
revisions thereof prepared/
issued by Commercial Committee
of BRER.

Shall mean and include all
charges to be paid by Bulk
Fower Recipient(s) in respect
of supply of enerqgy to them by
NTFC from Ramagundam STFS in
accordance with the provisions
of this agreement.

Shall

mean Letter(s) of Credit

&%
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INSTALLLED CAFADITY

The installed capacity of Ramagundam STFS is 2108 MW
THEOR MW and 3T ox DROMWY . ‘

ALLOCATION OF FOWER

The allocation of power from Ramagundam STFS amongst the
Bulk Fower Recipients presently made by the Bovernment

of India, Department of Fower is given below:

Bull Fower Recipient Unit

al Ardhra Fradesh M o8

b)) Farnataka MW 345

) erala M 245

o) Tamil Nadu MW 47@

CY] Fondicherey Wl S

) Goa MW 100

(D] Unallocated Fower MW ' 1@
2100

COMMERCIAL OFERATION OF GENERATING WUNMITS

The dates of commercial operation of Benerating Units at
Ramagundam STPS as declared by NTPC are given below:

200 MW Unit I 1.0%.1984
200 MW Unit II 1.11.1984
M MW CUnit III 1.05.1985
500 MW Unit IV 1.11.1988
S0 Mw Unit v 1.09.1989
500 My Unit VI 1.04,1991

DRAWAL OF FOWER

The power from Ramagundam STFS shall be drawn by the
Bulk Fower Recipients directly and/or by method of
displacement., Bulk Fower Recipient(s) shall draw their
share of ppwer from Ramagundam STFS through transmission
system of Fower Brid Corporation of India Ltd., and the
transnission system(s) of Bulk Fower Recipightis)
other Agency (ies).

e e ey
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T.0 WHEEL ING QF EOWEFR

I Bulk Power Recipients will permit wheeling of power from
Ramagundam STPE through their transmission system
subsect to system constraints. Bulk Fower Recipients
shall extend their full cooperation in transmission of
power from Ramagundam 8TPS to other Rulk Fower
Recipients through their transmission system. For
wheeling of Ramagundam STFPS power beyond Ramagundam STFS
bus bars, the charges for utilisation of transmission
system(s) owned by Power Brid Corporation of India Ltd.,
and/or Bulk Fower Recipient(s) and/or other agency(ies?
=hall be mutually settled and paid for directly between
Power Grid Corporation of India Ltd. and/or such
Agency(ies) and the concerned Bulk FPower Recipient(s).
NTFC  shall not be responsible for the payment of such

charges.
4.0 ENERGY ACCOUNTING
&) Regional Energy Accounts issued by the Commercial

Committee of SREPR shall be binding on all the parties to
these presents for billing and payment purposes.

b Regiorial Energy Accounts shall be prepared latest by é&th
day of every month (if &th day is a holiday +or the
Secretariat of SRER the next working day will be ap-
plicable) based on the monthly Jjoint energy meter read-
ings furnished to the SREE by the 2nd day of the month
by NTFC, Bulk Power Recipients and other agencies.

o Regional Energy Accounts, whether they, are final or
provisional, shall ensure accounting of total net energy
zent out at 402 KV bus bars of Ramagundam STFS and shall
indicate monthly drawal by each of Bulk Power Recipients
from Ramagundam STPS for billing purposes. NTPC shall
not be responsible for any loss(es) of energy beyond 400
KV bus bars of Ramagundam STFS.

d* The total energy sent out at 400 KV bus bars of
FRamagundam 8TFS will be the net energy measured at all
metering points/locations as detailed in Clause 4.1.

@ The export and import of energy at “the metering
points/locations detailed in Clause 4.1 shall be

computed on net basis i.e. by difference betwsen export
.and import meter readings.

ae e Lod
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Any change in the methodoleogy for Regional Energy Ac-
counts  shall be done only with the consent of NTPFC  and
Bl k Fower Recipients and no unilateral deductions by
any of or all Bulk Fower Recipients shall be made from
bills of NTPC on this account.

Q) NTFC shall prepare bills for the energy supplied to each
of Bulk power Recepients on the basis of Regional Energy

Accounts and Bulk Fower Recipients shall accept these
bills for payment. s

h) In the event of delay in receiving meter readings the
Commarcial Committee of SRER shall issue Regional Energy
Accounts  on proviseional basis by the &th day of every
month (if &6th day is a holiday for the Secretariat o+
8REE the next working day will be applicable).

S i If for any reason whatsoever Commercial Committee of
BREE is not in a position to finalise/issue Regional
Energy  Accounts, Member Secretary of SRER will  issue
Regional Energy Accounts on provisional basis as early
as possible, however not later than the 10th day of the
month  which shall be binding on NTFC and Bulk Fower
Recipients for billing and payment purposes and shall be
subject to adjustments, if any, as and when final Re-
gional Energy Accounts are issued.

3 For provisional/revised/amended Regional Energy Accounts

necessary adjustments, if any, would be made by NTFC by

isasuing supplementary bill(s) / Credit note(s) as
required.

L N




4.1 POINTS EOR METERING

The main and check meters already installed at
Ramagundam STFS shall be maintained by NTFC at the
location(s) _ mentioned below. Installation and
maintenance of main and check meters at locations other
than mentioned below shall be the responsibility of the
concernead Bulk Power Recipient(s) or Fower Grid
Corparation of India Ltd., or other agencies as the case
may be. The meters shall be sealed after calibration by
the concerned parties jointly. .

Line/Substaion Location of meters FParties/ Bulk
Fower Recipient for
joint meter reading

a) 40a/132 KV and 4200/ 400 KY side of the NTPC & APSER
2280 KV Transformers transformers at
at Ramagundam STFS switchyard at Ramagundam
aTPS '
b)) 430 KV Ramagundam - 400 KV side of Ramagun- NTFC & AFPSER
Hyderabad line dam Hyderabad line at
’ switchyard at Ramagun-—
dam STPS
c) 400 KV Ramagundam - 400 KV side of Ramagun— NTFPC & AFEER
Nagarjunasagar line, dam - Nagarjunasagar
Circuits 1 & II line, Circuits I & II

at switchyard at
Ramagundam STFS

d) 40@ KV Ramagundam -— 400 KV side of Ramagun-— NTPC & APSER

Ehammam = Vijaya-— dam — Ehammam - Vijaya—
wada line wada line at switchyard .

at Ramagundam STPS

2) 400 KV Ramagundam - 400 KV side of Ramagun-— NTPC & AFSER
Chafdrapur dam Chandrapur line,
! inter—-regional line, Circuits I & II at
Circuits I & II switchyard at Ramagundam

W T W




METER READINGS

The readings of the meters zhall be taken '‘jointly by the
concerned parties as detailed in-clause 4.1. The parties
installing meters shall also be responsible for main-
taining properly their respective meters.

b Joint meter readings of the main as well as check meters
at various FRegional Energy Accounting points as
identified by SRER shall be taken by +the concerned
parties as mentioned above at 1200 Hours (noon) on the
1=t day wf each calendar month. The readings taken at
Famagundam S8TFS shall be submitted by NTFC to BRER =zo as
to reach SREE on or before Znd day of the month. The
meter  readings at  other metering points would be
aubmitted by concerned Bulk Fower Recipient(s) and/or
cther concerned agencylies) so as to reach SREE on  or
before 2Znd day of the month. In case any of the
concerned  partyiies) is/are not available for Jjoint
meter izadings at the specifed time, the meter reading
takern by thea other partylies) shall be binding on all
the Bulk Fower Recipients and shall be taken inte ac—
count for preparation of Regional Energy Accounts.

&) The tariff and terms and conditione +or the enerqgy
supplied/to be supplied by NTPC from Ramagundam STFS
shall be as per the Notification F.No.3/19/(iii)/92-
LUE(CT) dated November B2, 1992 issued by the Government
wf India, Ministry of Power under cover of their letter
Mo 3/190441) /722-U8(CT) dated November 02,1992 and as

notified by the BOI from time to time under section 43 A

af Electricity (Bupply) Act, 1748 (as amenﬁ/f;,? _
o ——‘) (?x-j; ,/j:—
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b)

8.2

2.3

In case of any difference between the terms and
conditions of this Agreement and above Notification(s!
=f Bovernment of India, the provisions of Government of
India Notification{s) shall prevail.

BILLING AND FAYMENT

All charges under this Agreement shall be billed by
NTFC and shall be paid by the Bulk Power Recipient(s) in
accordance with the provision of Clause A.J3 of Appen—

in = A which shall form an integral part of this Agree-
ment.

TARIFE FOR ENERGY EXCHANGES WITH OTHER REGIONS)

The energy exchanges with other Region{s) on 400 KV
transmission system will be excluded from the purview of
thiz Agreement.

ARBITRATION

All differences or disputes between the parties arising
out of or in connection with this Agreement shall be
settled through arbitration as provided in Clause B8.2
and 8.3.

in the event of such difference(s) or dispute(s) between
the parties, any party may by a written notice of I8
{thirty) days to the other Party or parties request +for
appointment of a Sole Arbitrator to be decided mutually
by the parties concerned and, in case of disagreement,
to be decided by Chairman of Central Electricity Author-—
itV The Arbitration shall be conducted in accordarnce
with +the provisions of Arbitration Act, 19240 and
any statutory modification thereto. The Arbitrator shall
give a speaking and reasoned award. The decision of the
Arbitrator shall be final and binding on the parties.
The wvenue of Arbitration shall be as decided by the
Arbitrator. The Courts of Hyderabad shall have +the
exclusive jurisdiction in all matters arising under this
Agreement. .

The Arbitrator shall reasonably decide in what
proportion his fee and cost of arbitration proceeding
shall be borne by the parties. The Arbitrator with the
consent of the parties may enlarge the time from time to
time to make and publish the award.

3
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10.@

Notwithstanding the existence of any guestion, disputes
and differences referred to arbitration, the parties
hereto  shall continwe to  perform  thedir respective
abligations under this Agreement and the payment of any
bill preferred shall not be withheld by the Bulk Fowesr
Fecipient(s)  for any reason whatsoever including  the
pendency of arbitration proceedings.

FORCE MAJELURE

The parties shall ensure due compliance with the terms
of this Agreement. However, no party shall be liable for
any claim for any loss or damage whatsoever arising oub
af  failure to carry out the terms of the Agreement Lo
the extent that such a failure is due to force majeurs
avents such as war, rebellion, mutiny, civil commotion,
riot, strike, lock-out, forces of nature, accident, act
of God and any other reason. beyond the control of
concerned  party. But any party claiming the benefit of

this clause shall reasonably satisfy the other party of
the existence of such an event and give writtgn notice
within a reasonable time to the other party to this

effect. Generation/drawal of power shall be started as
soon as practicable by the parties concerned after such
gventuality has come to an end or ceased to exist.

IMPLEMENTATION OF THE AGREEMENT

All discretions to be exercised and directions,
approvals, consents and notices to be given and actions
to be  taken under these presents unless otherwise
expressly provided herein, shall be exercised and ‘given
oy the signatories to  this Agreement or by the
authorised representative(s) that each party may
nominate in  this behalf and notify in writing to the
ather  party by Registered Fost. Any other nomination

of auwthorised representative(s) shall be informed
likewise in writing to/by the Bulk Fower Recipient(s)
within one month  of signing of the Agreenant .

Notwifhstanding any nomination, the Executive Director
(BR) ; National Thermal Fower Corporation Limited, MCH
Complex, Rashtrapathy Road, Secunderabad - S0000%, as
well as Executive Director (Commercial), National Ther

mal Fower Corporation Limited, SCOFE Complex, 7 Institu-
tional Area, Lodhi Read, New Delhi - 110007 or their

authorised represgntative(s) shall be aukhorised to act
for and prbﬁﬁET?“p¥ NTFC.
(\ ;é . 10 {Q//@ W
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NOTICE

All notices required or referred to under this Agreement
shall be in writing and signed by the respective
authorised signatories of the parties mentioned in the
Agreement, unless otherwise notified. Each suech notice
shall be deemed to have been duly given if delivered or
served by registered mail/speed post of Department of
Fost and with acknowledgment due to the other - party(ies)
in terms of clause 10 of the Agreement.

EFFECTIVE DATE AND DURATION OF AGREEMENT

The Agreement Shall be deemed to have come into force,
with effect from Ist November, 1992 for all purposes and
intent and shall remain operative upto 3I1st October,
1997 provided that this Agreement may be mutually ex—
tended, renewed or replaced by another Agreement on such
terms and for such further period of time as the parties
may mutually agree. In case Bulk Fower Recipient(s)
cantinue to get power from Ramagundam STFS even after
expiry of +this Agreement without Ffurther renewal or
formal extension thereof then all the provisions of this
Agreement shall continue to operate till this Agreement
is formally renewed, extended or rEplaCEd

IN WITNESS WHEREOF the parties above executed these

presents th'ye—u' Authorised Representatives at
g
\VF:///.
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Madras on the Twenty Eighth day of September, One Thou-

sand Nine Hundred Ninety Three (28-09-19%3).
pP
WITNESS /\ s el
e e \11‘ E‘Eﬁl—hmﬂv‘l?‘
For and on behal® of (A
ﬂ 3 — Andhra Fradesh M.—a"l:c_a)liilectl"icity %(:\ard
l < o 3 .
‘ =
et
L it ?E:féwcw%; nggc ) _
. K. fﬁNraQﬁ‘?*)
Lm For and clnl: cHAIRMAN
' s —_
( (<. K UPPUSAMY)
Nevabey CEIN)
KEB

P For and on behalf of CHAI = 7
M M'A wEW Qo*-f Ferala State Elgctrici '
- T
CQ“"r)&/ G\f,‘<wv C%,E’..‘-(Ai \"QMV‘&LA 2
ks €6 T Ruw an PRY M

A

Fop~and on behalf of
fadu Electricity

oo Chmoggmr ™ V-t Bfalar ong
C- < HAIR MAN

Cr&mwuxm7/ W&yt <;::> TNEB
E?i%;E:EZEZEMU@jH%) (Eﬁ.SwL’

_L;M/(- - s Chief Secretary to the

gudr
; Union Territory of. Fondichery
\ iy K MA@W’VV?"I:‘EF pro  the President of India

: A BB AP IRALY
) For and on behalf of CEE Corit),
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AFPFENDIX - A

GENERAL. PROVISIONE GOVERNING THE AGREEMENT

=

A.l INTEGRAL FART

This Appendix shall be an integral part of the Bulk
Fower Supply Agreement. If any of the general provisions
of this Appendix are repugnant to a corresponding
specific provision of the Agreement, then latter shall
prevail to the extent of repugnancy.

A.E METERING
A.2.1 A set of Main and Check Energy Meters of 0.5 'ac:uracy

class shall be installed by NTPC at 480 KV bus bars of
Ramagundam STPS as per clause 4.1 of the Agreement. Each
of ' the Main and Check meters will be a pair of Export
and Import meters. .

A.2.2 All the meters shall be jointly calibrated, inspected
and sealed on behalf of concerned parties. They shall
not be interfered with except in the presence of other
parties for joint testing and calibration and/or re-—

placement and/or any other purposest for which due notice
of 7 (seven) days will be given by NTFC so that this is

done in the presence of the authorised representatives
of the parties concerned.
A.2.3 All the meters shall be checked for accuracy quarterly

by NTFC and concerned Bulk Fower Recipient(s) and shall
be treated as working satisfactorily so long as the
errors  are within the limits prescribed in relevant
Indian Standard (or British Standard where Indian
Standard is not existing) for meters of the said class.
The meter readings of main meters shall form the basis .
of the Regional Energy Accounts so long as the
quarterly check results thereof are within prescribed
limits. If the check meters are found to be defective
during the quarterly checks, these shall be immediately
calibrated. Where the guarterly checks indicate errors
in the main meter(s) beyond limits but no error is
noticed in check meter(s) during quarterly checking,
computation of total net energy sent out at 400 KV
busbars at Haqﬁgundam—STPS for the month shall be done
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on  the basis of check meter(s) and main meter(s)

be calibrated immediately. If during the quarterly
check both the main meter(s) and the corresponding checl
meter(s) are found to be beyond the permissible limits
of  error both the meter(s) shall be immediately cali-
brated and the correction applicable to main meter shall
be applied to the consumption registered by ‘the Mair
meter{s) to arrive at the correct consumption of energy
for the purpose of Regional Energy Accounts for the
month from the date of last meter reading upto the time

of  replacement of correct main meter. Billing for the
pariod thereafter till the next monthly meter reading
shall be as per calibrated main meter. During this

period of calibration of main and check meteri{s), anoth-
er set of main and check meters duly calibrated and
sealed will be installed by NTFC at Ramagundam STFS  in
the presence of concerned parties and Jjointly sealed.
The energy accounting during the period of calibraticn
of  original meters shall be as per the readings of the
substituted main meters. In case spare meters are not
available with NTPC, the main/check meters shall be
calibrated by rotation. During the period of removal of
main meter, the energy accounting will be done based on
check meter readings applied with correction factor of
the check meter obtained during testing/calibration of
check meter.

FAa2ad If in any month the readings of the main energy meter(s)
differs from the readings of corresponding check energy
materis) by more than 1% (one per cent) the main and
check energy meter(s) shall be tested in turn and  the
arrors  at  varlous levels as per standard procedures
would  be determined. IF oA such testing main  eneragy
meter error is found to exceed plus/minus D.5% (one half
per cent) the energy figures recorded by the main enargy
meteris) for the above month concerned shall be revised
accordingly and  the main energy meteri{s) shall be
recalibrated or replaced by the correct energy meter(s).
Fending the results of such testing, billing and payment
shall  continue to be based on the energy recorded by
the check enesrgy meter(s).

o)
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ALl the main  and chechk energy meter(s) shall Fge
calibrated once in every six months  Jjointly by hoth
parties, .. January and July | irrespective of the
calibrations that might have been done, where necessary,
during the quarterly check. It shall be the endeavour of
the parties that errors are adiusted as clese to zero as

possible. I/,iii:i:if; found at the tiij/jj;Salf viEarly
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PRRE L ; e limits  the same
procedures applicable to the quarterly test checks shall
be followed.

All the tests during gquarterly checks and calibration on
the main and check energy meter(s) shall be conducted in
the presence of authorised representatives of NTPC and
Bulk Fower Recipient(s) and the results/correction so
arrived at shall be applicable and binding on NTFC and
all Bulk Power Recipients.

Corrections in billing, whenever necessary, shall be
applicable for the period between the previous meter
reading and the date and time of the replacement of
recalibrated correct meter and this cotrrection shall be
for the full value of the absolute error. For the
purpose of the correction tp be applied, the meter shall
be tested as per Indian Standard (British Standard where
Indian Standard is not existing). The error at the lpad
and power factor nearest the average monthly load served
at the point during the period shall be taken as the
error to be applied for correction.

During the period of calibration of the defective
meter(s) another export and import meter(s) duly
calilbrated would be installed by NTFC at Ramagundam
STPS bus bars in the presence of concerned parties and
jointly sealed. In case spare meter(s) are not available
with NTFC the main and check' meter(s) shall be
calibrated by rotation. During the period of removal of
main meter, the energy accounting will be done based on
check meter readings applied with correction factor of
the check meter obtained during testing/calibration of
check meter.

If both the main and check meter(s) fail to record or if
any of the PT fuses are blown out, then the energy will
be computed on a mutually agreeable basis between NTFC
and AFSER for that period of defect and such computation
shall be binding on all Bulk Fower Recipients. In case
there is no mutual agreement the decision of Member

Secretary of SREE would be final and bin [ 0 ::;:::::::>
c-L' ’




A.2.18 " For  the purpose of test and calibration, the Rotating

Bubstandard (REE) meter calibrated and sealed b
Government Authorised Meter testing House/Laboratoer,
shall be uwutilised, This RS5 meter shall be ot

calibrated once in svery six months at  the Bovernmend
Authorised Meter testing Houseslaboratory.

A.2.11 Momthly meteriz)  readings  shall be  taken by Lhe
anthorised representatives of the concerned parties as
mentioned in this Agresment.

P.2.12 TESTING AFTER NOTICE

I+ at any time any party to the Agreement fesls that
matar is not recording correctly it shall give notice
the other party. NTPC shall then undertake testing
calibration of the meters owned by NTPC and located
Ramagundam STPS in coordination with the other parti
concerned . If grror on.such testing is found to  ex
the error limits specified in  the relevant Ind
andard (British Standard where Indian Standard is n
ating) . e bhie olass  of meters, necesss
adjustments in the bills shall be made from the date
notice or from such other date as can be satisfactori

g ished to  be proper for such  adjustment not
ing B (thirty) days prior to the notice.

f, L@ BILLING AND FPAYMENT

Al NMTFC shxll pressnt bills after the end of each calendar
month for energy supplied to Bulk FPower Recipient(s).
o3 Billing Centres of NTFC shall carry out billing and

oeiated  funmctions. The authority of the Bulk  Power
2eiplent(s)  to whom the bills have to be submitted
Wi be informed by the Bulk Power Retcipients to  NTPC,
within a month of signing of the Agreecment failing which
NTRE would submit thie bille to the Chief of Finance ancd

el N T
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Accounts wing of the Bulk Fower Recipient(s).

The morthly bill for Ramagundam STPS shall be aggregate
of charges in accordance with the provisions of the
Agreement. If for certailn reasons some of the charges
cannot  be included in the monthly main bills, such
charges =hall be billed as soon as possible through
supplemgntary billis).

The Billls) wf NTPC shall be paid in full subisct to the
condition that 0

tiY  thers are no apparent ervcrs in the bill(s} and
ti2) the bill(s) is/are claimed as per the agreed tariff
and as per the Notification of the Bovernment of India
referred to in clause 5.0 (a), and

(iii) regional  snergy accounts referred to in clause
4.8.

In disputed cases Bulk Fower Recipient(s) shall file a
writtern objection with NTFC as soon as possible prefera-
biy within 43 (forty five) days of presentation of ‘the
bill giving the following particulars:

iy Iteme disputed with full details/data and reasong
of dispute and

- % Amount disputed against each item.
NTFE shall resolve the above disputel(s) with the con-
cerned Bulk Fower Recipient(s) asl soon as  possible

preferably within 45 (forty five) days.

NON-FAYMENT OF BILLS AMND NON-ESTARLISHMENT OF L

It is

Al

agreed that the Bullk Fowsr Recipient (s) will make
forts to open LC within a reasconable periocd . Im

efd
Lthe event of failure to establish/enhance LC within a

rzasonable period or alternatively in the absence of LG,

if any bills remain unpaid for a period exceeding twp
months  from Lhe date of izsue of the bill, NTFC shall
have the authority to discontinue/reduce supply of power
from Ramagundam STFS to such Bulk Fower Recipient(s) and

advise SRER accordingly. g;z
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] - NORTHERN POWER DISTRIBUTION COMPANY OF TELANGANA
) T LiMitED
; FOR '
NEYVELI THERMAL POWER STATION 10 )
{630 MW i5 Stage Fond 840 MWin Stage i~ T

THIS POWER SUPPLY AGREEMENT hereinafter called the “Agreement”
entered into at Hyderabad on the 21t day of February, Two Thousand
_ Fifteen (21 /02/2015.) between M/s.Neyveli Lignite Corporation Ltd. a
i Company incorporated under the Companies Act, 1956, having its registered

Office at "Neyveli House", 135, Periyar E.V.R. High Road, Kilpauk, Chennai-
£ 600010, Tamilnadu, (hereinafter referred to as “NLC” or “Seller”) which

expression shall unless repugnant to the context or meaning thereof include
E its representatives, successors and assigns, as parties of the first part;
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SOUTHERN POWER DISTRIBUTION COMPANY OF TELANGANA"~
LIMITED a Government of Telangana State Undertaking and a company
incorporated under Companies Act,1956 and carrying on the business of
distribution and supply of Electrici:ty in the area of supply mentioned in

its license and having its registered office located at 6-1-50, Mint

Compound, Hyderabad - 500063 in the State of Telangana ‘hereinafter

Teferred o A PrOCUTEr O TSSPDCL" (which expressmn shall, unless

repugnant to the context or meaning thereof include its representatives,
successors and assigns); and

NORTHERN POWER DISTRIBUTION COMPANY OF TELANGANA
LIMITED, a Government of Telangana State Undertaking and a
Company incorporated under Companies Act,1956 and carrying on the
business of distribution and supply of Electricity in the area of supply
mentioned in its license and havmg its registered office located at

H.No:2-5- -31/2, Corporate Office, Vidyut Bhavan, Nakkalgutta,

"Hanamkonda, Warangal-506001 4in the State of Telangana, hereinafter

referred to as procurer or "TSNPDCL' (which expression shall, unless

repugnant to the context or meaning thereof include its representatives,
successors and assigns);

TSSPDCL and TSNPDCL are- collectwely called as

and as parties of 224 part,

“Telangana Discoms”

AND WHEREAS the.Seller is having a lignite fired power station named as

Thermal Power Station II (Capacity of 630MW in Stage I with 3 units of

210 MW and a capacity of 840 MWs in Stage II with 4 Units of 210 MW) in
Neyveli of Cuddalore district of Tamilnadu hereinafter specifically referred to

as “IPS I and generally be referred to as “Station”
operated by the Seller.

) M&’? Page 2 of 19
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And WHEREAS Telangaua Discoms’ or “the Piceurers’ is_already

purchasmg electricity from TPS 1l and the Seller is sellmg electnmty from

l_ta_the_Emw:er_by_en!eeFm-g—mfc

Transco on behalf of Discoms on 18.02.1999,

Whereas the BPSA entered for the power purchase has expired on
31.03.2001. Clause 10.2 of earlier BPSA validates the existence of
agreement till the-date of renewal. During the period from 01.04.2001 to till
date, allocation of power to the procurer from TPS II is governed by
MOP/GOI order dated 18.09.1981 (Stage I) and 05.07.1991 (Stage II) and
thé‘Tariff adopted was as per the CERC tariff orders for TPS II during the
Tariff control periods 2001-04, 2004-09 and 2009-14.

In the present scenario after bifurcation of Telangana from Andhra Pradesh
vide Andhra Pradesh Reorganization Act 2014 (No.6 of 2014) dated
01.03.2014, it is prudent to have Power Supply Agreement (PSA)

incorporating suitable payment terms in line with the industry practices

with terms and conditions mentioned hereunder.
\

Now, therefore, in consideration of the premises and mutual agreements,

covenants and conditions set forth herein, it is hereby agreed by and
between the Parties as follows:-

1.0 DEFINITIONS

(a) The words or expression used in this Agreement but not defined
hereunder shall have the same meaning assigned to them by the
Electricity Act, 2003 as amended from time to time, the Rules

framed there under and Regulations issued by CERC from time to
time.

T W Gk
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(b) The words or expressions mentioned below shall have the

meanings respectively as assigned hereunder:

i)

1ii)

iv)

xi)

L S e

Act 2003

Availability

Bilh'ng Centre

Bulk Power
Customer(s)/
Procurers

The Electricity Act, 2003 as amended or
modified from time to time, including any
re-enactment thereof.

As defined "in the CERC (Terms and
Conditions of Tariff) Regulations, 2009 /
2014 ‘as amended or replaced from time to
time. '

‘The office/RHQ as intimated by the seller

to the Procurer from where the bills will be
raised on them.

Bulk Power Customer(s) in relation to the

station shall mean the person(s) including

the Procurer to whom capacity is

" contracted from the station.

Busbars/
Ex Bus
CEA
CERC
CTU
Capacity
Charges

Y
Charges for

supply of
Electricity

Commercial
Operation Date

Busbars of the station to which outgoing

‘feeders are connected.

Central Electricity Authority

Central Electricity Regulatory Commission
Central Transmission Utility

Capacity Charges are Fixed Charges as
determined by CERC or any other

. competent authority and .shall be paid in

proportion to the Contracted Capacity from
time to time,

Mean and include all charges including the
Tariff to be paid by the Procurer/Bulk
Power Customer(s) in respect of supply of

" electricity to them fromm the Station in

accordance with the provisions of this
Agreement.

‘Date of Commercial Operation’ or ‘COD’ in
relation to a unit, means the date declared

by the generating company after
demonstrating the méaximum continuous

Page 4 of 19



xviii)

Xix)

)

Contracted o
Capacity

Due Date
Effective Date
GOl

IEGC

Incremental
Receivables

Infirm Powér

LG
Main and
Check meter

Monthly Bill

rating (MCR) or the installed capacity (IC)
through a successful trial run after notice
to the procurers, from 0000 hour of which
scheduling process as per the Indian

.Electricity Grid Code (IEGC) is fully

implemented, and in relation to the
generating station as a whole, the date of
commercial operation of the last unit or
block of the generating station.

Capacity contracted under this agreement
by the Procurer /Bulk Power Customer(s)
under Article2.2 ’

60 days from the date of presentation of
bill(s)

Means the date of signing of this

. Agreement

Government of India
Indian Electricity Grid Code, as notified by
CERC or any other competent authority

" and as amended from time to time.

The amount of the Receivables in excess of
the amounts which have been charged or
agreed to be charged in favour of the
Procurer’s Financing Parties by way of a
legally binding agreement, executed prior
to the ‘Effective Date’, i.e., the date of
signing' this PPA, provided such charge of
the Procurer’s Financing Parties shall be

limited to the extent of their outstanding

exposure (including commitments for
exposure) as on the ‘Effective Date’.

Means electricity generated prior to
commercial operation - of the  Unit(s)
/Block(s) of the Station. ‘
Irrevocable Revolving Letter(s) of Credit.
Meter for measurement and checking of
import/export of energy at the metering
points mentioned in clause 4.3.2 of the
Station Busbars for Energy Accounting.
Monthly Bill as raised by the Seller as per




xxii)
xxiii)
XXiv)

xxvi)

soxvii)

XXviii)

XXX)
XXx1i)
Xxxii)

Xxxiii)

XXX1V)

XXXVi)

Party/ Parties

Permitted
Assigns
Power Grid
SRLDC
SRPC

Energy-
Account (EA)
Scheduled
Generation

SRLDC

Station

STU
Supplementary
Bill

Target
Availability

Transmission
Licensee

Tariff

Third
Party(ies)

.Soulthern

REA published by SRPC in line with the
CERC Regulation-as amended from time to
time. Provided that periodicity of billing
may change as per CERC regulation from
time to time.

Shall have the meaning ascribed thereto in

the recital to this Agreement.

Have the meaning as per Article 12 of this
agreement

Power Grid Corporation of India Ltd.
Southern Regional Load Despatch Centre

Regional Power Committee
Established under Section 2(55) of the
Electricity Act, 2003

Monthly Regional Energy account issued
by SRPC including amendments thereof.
Scheduled Generation as defined in the
CERC (Terms and Conditions of Tariff)

- Regulations, 2009 / 2014 as amended or

replaced from time to time.

State Regional Load Despatch Centre
Have the meaning as given in the recital
State Transmission Utility

Have the meaning under the Article 6.1.3

. Availability of the Station for recovery of

full Capacity (Fixed) Charges on annual
‘basis

Having the meaning as per Electricity
Act2003 :

Tariff shall constitute Capacity Charges,
Energy Charges, Incentive and other
charges viz taxes/cess etc. for supply of
electricity from the Station as determined
by CERC or .any other
Authority. .
Any person other than, the person to whom
electricity is contracted wunder this

Yt
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2.0
2.1
2.1

2.2
2.2.1

Agreement.

xxxvii) Unit Each Unit of the Station _

xxxviii) Ul/ Deviation Unscheduled Interchange as defined in the
CERC (Unscheduled Interchange charges
and related matters) Regulations,
2009/CERC Deviation Regulations as
amended or replaced from time to time.

GENERAL ~
Installed bapacity:

The capacity of TPSII is 630 MW in Stage I with 3 units of 210 MW

and 840 MW in Stage II with 4 Units of 210 MW.

Allocation of Capacity "
Allocation of power is as per the Ministry of Power, G.0.I and
G.0.Ms.No.20 dated 08.05.2014 issued by united AP State

Government. Copies of the allocation letter issued by Ministry of
Power and G.0.Ms.No.20 are enclosed.

2.2.2 The right of drawl of power by buyer against above allocation shall be

3.0

d.d

to the full extent as long as buyer open and ‘maintain LC in proportion
to their percent'age‘ share as per clause 6.2 of this agreement. NLC
shall intimate SRLDC from time to timé regarding the quantum of
capacity buyer is eligible to draw.

Transmission/ Wheeiing of Electricity

Sale of electncnty shall be at the busbars of the Station. There after it

shall be the obligation and responsibility of the Procurer to make the

required arrangement for evacuation of electricity from such delivery
points of the Seller.

) u@ﬁ O ft=
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~3727 Charges for utilization of transmission system(s) owned by the Power

e

Grid/other Transmission Licensee for wheeling of the electricity.

it 3

Sric-or tire I TATISTISSION Licensee as the case may be. The

: = 35 LW

Seller shall not be responsible for payment of such charges.

4.2

SCHEDULING,METERING AND ENERGY ACCOUNTING

Scheduling

It is understood and agreed by and between the parties that the Seller
shall operate the Station.as a base load station as per the
manufacturer’s guidelines, applicable grid operating standards,
directions of the CERC and relevant statutory provisions, as
applicable form time to time. Methodology of generation scheduling
shall be as per IEGC and the decisions taken at SRPC forums.

All charges/fees related to scheduling and despatch of electricity shall
be borne by the Procurer(s). The Seller shall make declaration of the
capacity at the busb‘ars of the Station after taking into account the
capability and mine II cOnsumption- of the' Station to deliver Ex-Bus

which shall be considered while calculating Declared Capacity (DC).

Declared Capacity

Declared Capacity ‘DC’ means the capability of the Station to deliver:

Ex-Bus electricity in MW declared by the Station in relation to any
period of the day or whole of the day, duly taking into account the
availability of'lignite as per the procedure laid down in IEGC.

Notwithstanding the following, Station shall be deemed as available to

the extent of DC declared by the Station for any time period:

I ML: (et

Page 8 of 19



4.3

a) Failure on account of Bulk Power Customer(s) to transmit and
wheel electricity from the Station Ex-Bus. '

b) Any other reason not attributable to the Seller restricting
scheduling and despatch of capacity at the Station Ex-Bus.

Metering A.rrangement

The main and check meters of 0.2s class accuracy already installed at
Thermal Power Station II are detailed below.

no.4,5,6 & 7 of stage II

400KV station Bus-Bars

Location of the meter Valtage Description

Level :
For each feeding point of . .
generating units for wunits | 230 KV ggoéhvest;?:fguiggs o the
no 1,283 of Stage-I ' '
St(;r;isollllmpnon ﬁ:it;?;jngg At the feeding point from the

230KV | 230KV station Bus-Bars
1,2,3&4 y
Consumption locations for
Mine-II feeders (2 Nos.) and At the feeding point from the
Mines-I Expansion feeders | 230KV | 230KV station Bus-Bars
(2 Nos.) ‘
Export to Villianur (Pondy),
Bahoor, Villupuram, At the feeding point from the
STCMS and Kada.lankud1 230KV | 230KV station Bus-Bars
feeders
For 230 KV/400 KV
interconnection _ At the Transformers for both
transformers between Stage | 230KV | feeders
I and Stage II ‘
For feeding point from each . o
generating unit for units | 400 KV | ¢ the feeding point to the

W

(Yt
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2 Voltage

Loca.tmn of the meter. Level

Description

At 400 KV Bus - Bars ends on
400 KV Neyveli — Pondy i line
o . L - 400 KV Neyveli — Salem line - 1
?‘ord export and import on | 400 KV 400 KV Neyveli — Salem line - 2
TR 400 KV Neyveli - Trichy line
400 KV Neyveli - Puglur line

4.3.1 Metering Methodology:

i) A set of Main and Check meters of 0.2S accuracy class, as per -
" CEA (Insfallation & Operation of meters) Regulations 2006 /IEGC
are installed on all the elements connected to the 230KV and
400KV buses of Thermal Station II by NLC Ltd.

ii) The Main and Check meters shall be checked and calibrated
jointly at the time of installation as per CEA (Installation &

Operation of ‘rr_leters) Regulations 2006 and amendments thereof.

iif) Data shall be downloaded from the meters on the first day of every

week and sent to SRLDC in the prescribed format for preparation
of REA/Deviation account.

Regular cross checking and analysis of meter readings and meter
failures or discrepancies shall be reckoned as per CEA (Installation

& Operation of meters) Regulations 2006 and amendments thereof,

In case of'failure of Main meter, readings of Check meter for the
corresponding period is considered for energy/Deviation
accounting. If both the Main and Check Meter(s) fail to record or if

any of the PT fuses is blown out, energy is computed based on
standby meters,

Vol T - G
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vi) In case of dispute, the decision of Member Secretary of the SRPC is
final and binding.

vii) Periodic testing and calibration of both Main and Check meters is

carried out in the presence of NLC and nominated representatives
of Procurer.

4.4 Energy Accounting-

4.4.1 Both the parties agree to facilitate issue of Energy Accounts by 1st day
of every month.

4.4.2 Regional Energy Account issued by SRPC or any other Competent

Authority shall be binding on all the parties for billing and payment
purposes.

4.4.3 Any change in the methodology of Regional Energy Account shall be
done only as per the decisions taken in the SRPC forums and both the
parties agree to abide by.the methodology so finalized.

5.0 TARIFF . ' ‘
5.1 Terms and Conditions:

5.1.1 The Tariff for the electricity supplied from the Station would be as
determined by CERC or from time to time.

5.1.2 Tariff for sale of ele'ctricity from the Station shall comprise Capacity
Charge, Energy Charge, Incentive, Ul and all othér taxes /‘charges.

5.1.3 The Lignite Transfer Price in the computation of Energy charges will be
based on the guidelines issued by Ministry of Coal from time to Time.

Page 11 of 19




5.2

Taxes, Levies, Duties, Royalty, Cess etc.:

5.2.1 Tax omn inicoime

Income tax applicable for the sale of power under this Agreement shall
be governed by the applicable CERC Regulations and the parties agree
to abide by and comply such Regulations. Tax on the income stream

of the corresponding Mine is payable as per the Guidelines issued by
Ministry of Coal from time to time.

- 5.2.2 Other Taxes, Levies, D’uties, Royalty, Cess efc.

6.0
6.1

s |

an

Statutory taxes, levies, duties, royalty, cess or any other kind of levies
imposed /charged by- any Government (Central/State) and/or any
other local bodies/authorities on 'generation of electricity including
auxiliary consumption or any other type of consumption including
water, environment protection, sale of electricity and/or in respect of
any of its installations associated with the Station payable by the

Seller to the authontles concerned shall be borne and additionally
pald by Procurer on clain by NLC.

BILLING AND PAYMENT
Billing:

The Charges for Supply of Electricity under this Agreement shall be
billed by the Seller as determined from time to time by Central
Electricity Regula.tory Commission and/or any other Competent

Authority and the same shall be paid by the Procurer in accordance
with the following provisions:

The Seller shall present the bills for electricity supplied to the Procurer

from the Station for the previous month based on Regional Energy

Account issued by SRPC or any other competent Authority.

e e B
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65.1.2

6.1.3

6.1.4

6.1.5

Billing Centre of the Seller shall carry out billing and associated

functions. ‘The Seller would submit the bills to the Qfficer nominated
by the Procurer.

The Monthly Bill for the Station shall include the Charges for Supply
of Electricity under this Agreement, taxes, duties, cess etc., including
additional bill(s) for the past period(s) on account of orders of
CERC/Appellate  Tribunal for  Electricity/other Courts/other
Competent Authority (ies). If for certain reasons some of the charges

which otherwise are in accordance with this Agreement, cannot be

included in the main Monthly'Bills,‘ such charges shall he billed as -

soon as possible throu'gh‘ Supplementary Bill(s).

The Procurer shall arrange payment of such Monthly Bill(s)/

Supplementary Bill(s), promptly on presentation through electronic
fund transfer or other mutually acceptable instrument(s) . at the
designated account of the Seller. The date of transfer of fund to the
Seller account shall be considered as the date of payment for
computation of rebate or late payment surcharge in respect of such

payment. The bill(s) of the Seller shall be paid in full subject to the
condition that

i) there is no apparent arithmetical error in the bill(s)
ii) the bill(s).is /are’ claimed as éer the notified/agreed tariff.

iii) they are in accordance with the Energy Accounts issued by SRPC
or any other Competent Authority. N

All payments made by Procurer towards amounts due, shall be
appropriated by NLC in the following order of priority.

Page 13 0of 19
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6.1

-

1) towards Late Payment Surcharge, payable if any, 4 intimated by
NLC through Late Payment Surcharge bills as per CERC Tariff
regulations ; ang

i) towards earlier unpaid bill(s) including arrear bills, if any ;

1ii) towards statutory dyeg like income tax, other tax, royalty etc., in
the current bill(s)

]

i TItem disputeq, with fu]] details/data and reasons of dispute

i) Amount disputed égainst each item,

Page 14 of 19



6.2

6.2.1

6.2.5

as applicable from time to time. No rebate shall be payable on the bills
raised on account of taxes, duties, royalty/cess etc.

Establishment of Letter of Credit (LC) and Payment Security
Mechanism:

The Procurer shall establish an irrevocable revolving Letter of Credit
(LC) in favour of the Seller with a public sector/ scheduled commercial
bank (as per list supplied by the Seller).

The LC shall cover 105% of one month’s estimated billing in respect of
electricity supplied from the Station to the Procurer. This shall be in
addition to the obligation of the Procurer to establish similar letters of

credit for supply of electricity to the Procurer from all other generating
Stations of NLC, if any. |

The amount of LC shall be reviewed each half year commencing 1st

April and 1st October in each financial year on the basis of the average
of billing of previous 12 months.

The LC shall be established for a minimum period of one year. The
Procurer shall ensure that LC remains valid at all times during the

entire/extended validity of this Agreement. LC shall be renewed not
later than 30 days prior to expiry.

LC shall specify the manner and dates when Bill(s) can be presented
to Bank by the Seller. The bills raised as per the orders /regulations
of CERC or such other competent authorities, so presented by the
Seller to the Bank shall be promptly paid on their presentation

through Electronic Fund Transfer or other mutually acceptable

instrument(s) . In case of non-receipt of any part of Bill(s) on due

date, LC shall be operated on the same day for unpaid portion of

Bill(s). - :
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6.2.6 All costs relating to LC including opening, maintenance and li
negotiation charges, shall be borne by the Procurer.
! 6.2.7 In case of drawl of the LC amount by the Seller in accordance with the
terms of th1s Artlcle ‘the LC shall be replenished immediately. o
6.2.8 Third Part Sales : _ _ e
s rease of a-defat Sas required

A under this Agreement, the Seller shall be entitled to without prejudice

to its other rights, exercise the option to sell whole or any part of the
capacity allocated (Firm allocation or Current) to the Procurer to Third

Party /Parties at the risk and cost of the Procurer immediately
thereafter in the manner herein below.

In case payment is not made by the Due Date either directly or
through LC, the Seller _shalll have the right to regulate with effect from
the date worked out as per CERC Regulation of Power Supply
Regulations 2010 and é.m'endménts thereof and sell up to 25% of the

allocated capacity to third party/parties and increase the same by
25% for each week of default thereafter.

Sale to Third Party/Part1es would be subject to the following

conditions:

The surplus revenue recovered over Energy Charge, Incentive, Taxes &

Duties and other adm1mstrat1Ve charges attributable to such
electricity sold shall be adJu.,ted as under

a) The surplus upto the Capacity Charges for the corresponding
period shall be used towards extinguishment of the subsisting

outstanding capacity charge payment liability of the Procurer
towards the Seller; and

e g
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b) The surplus, if any, above the Capacity Charges for the

correSponding penod shall be retained and appropnatcd by the .
Seller.

Provided -that supply to the procurer will be restored within fifteen (15)

Days from setting right the default.

It is clanﬁed that the above,.amhﬂmm_mmmua__

For the removal of any doubt it is clanﬁed that in case of default, the
Procurer shall continue to’ be liable to pay ‘the Capaolty Charges m_

proportion to its Contracted Capamty during the penod of

regulatlon/ dlversion of capamty or till the capac1ty is re-allocated _to

other Bulk Power Customer[s) /Thlrd Pa:ty(1es) subject to the

7.0 SE’I”TLEMENT OF DISPUTES

7.1

All differences or disputes between the parties arlsmg out of or in
connection with this Agreement shall be mutually discussed and
resolved within 90 (ninety) days. ¢

7.2 Arbitration

7.2.1 In the event that the parties are unable to resolve any dispute,

-

controversy or claim relating to or arising under this Agreement, as

stated above, the same ,.shall be dealt as per 'tho' provisions of the 3

Electricity Act 2003.

8.0 FORCE MAJEURE'

Neither party shall be hable for any claim for any loss or damage

whatsoever arising out of failure . to carry out the- terms of the
Agreement to the vextent-that such a failure is due to force,_ majeure

events such as war, reh‘oll,iop, mutiny, civil commotion, riot, strike,:

lockout, forces of nature, accident, act of God or any other such

gsywv - ‘._ﬂu“a.é_‘? ity U/ﬁ‘?f//é?
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9.0

10.0

11.0

-existence of such an event and give written

reason beyond the contro] of concerned party. Any party claiming the .

benefit of this clause shall réeasonably satisfy the other party of the

otice within a reasonable

time to the other party to this effect, Generation/drawal of power shall

bt

be s*ﬁartéd_&s‘_'sob';n stsr'pm;;:tif_c:g:bie by the;yq:gf;:icsfqm;gme&aﬁer such - - -

eventuality has come to'an end 6?363&3&'%3&5{-{3%3' i

s e et s e s .;,-.,,_.m-..._,-...‘.'_...a..._,.;' P T L L, o b MTS
e B N Al ol d - : ¢ s -~ > s by

——

IMPLEMENTATION OF THE AGRBEMENT o i -k

o

All discre_i:ifons to be exercised and directi'ons,ﬁpprd&rals, consents and
notites to- be given and actions to. be taken vnder these presents

unless otherwise expréséif‘r‘ prmnded héreiﬂ, shall be exercised and

given by the signatoties to this Agreemerit or by the authorized

representative(s) that each party may riominate in this behalf or their

authotized represeﬁt&ﬁ%}es shall be authorized té act 'sever-ally for and

on behalf of the buyer and Seller.

NOTICE

All notices r‘eqﬁir’ed or referred to under th'i‘s_AgrEGment shall be in
writing and signed by ‘_t'he -reépec;tive authorized signatories of the
parties menfioned herein above, unless otherwise notified. Each such
notice shall be deemed to have been duly given if delivered or served
by registered mail/speed post of Deiaé.:tnient of Posts with an
acknowledgement duér to the other parties in terms of
{MPLEMENTATION OF THE AGREEMENT at Article § above

EFFECTIVE DATE AND DURATION OF AGREEMENT

The Agreement shall come into effect for all purposes and intent from
the date of signing of the Agreement, This. Agreement shall remain
operative upto ‘completion of Fifteen (15) years. This agreement is

continue to be valid tll the agreement is formally renewed or extended

or replaced on mutual terms, .
Page 18 of 19
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L’ 12.0 SUCCESSORS AND PERMITTED ASSIGNS

In such case where the functions of the Procurer are reorganized
and/or this Agreement is assigned to other organization(s)/
agency(ies)/partly or wholly, the Agreement shall be binding mutatis
mutandis upon the successor Distribution/Trading organization(s)/
agency(ies)/entities and shall continue to remain valid with respect to

the obligations of tHe successor organization(s)/ agency(ies)/entities.

IN WITNESS WHERE OF the parties have entered into agreement
through their Authorized Representatives have hereunto set their
hands on the above writtenon 21/02/ 2015.

- For and on behalf of

z’g R. MOHAN
Neyveli Lignite Corporation s Cgo . CHIEF GENERAL MANAGER (COMMERCI#
NEYVELI LIGNITE CORPORATION LIMITE
CORPOQRATE OFFICE
NEYVELI 607801.

Witness V

LP‘.P\P‘.NE;SA-J Am TGs Eemd weC

For and on behalf of

TSSPDCL '
(N AAB A D
Chief Gemetu, + oot fve i iCiai)
TSSFD 1w, -« rate Ur.ce,

6-1-50, Mini Compound, Hyderabad-63.

Witness | '
| ApE EpeTesg P

For and on behalf

TSNPDCL ‘ 3

; @MHDH‘\A e

Chief General Manager
\ : IPC & RAL TSNPDCL, *
-vr e aangat O e T T S
¢ Jﬁlaius{

/R0 FamRocL

_ Witness
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Andhra Pradlesh

Kerala . Singe
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aving its repistered| office m
Ry Chennai, Tamil Nidu, Hersinafter
ssion shall, unless repugnant 1o (e conlext,
sudeessors  and assigns{) as party of (he First Pan
(| formerly
Board ). Vidyw Sowdha,  lvderabad 1500049,
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; \:mi_lnadu 'E!cctrij:il_\' Board, K. LR Maligai,
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i | | BULK'HOWER/SUPPLY AGREEMENT ¥
| | | BETWEEN
| ‘ ; | :
§ NEYVELI LIGNITE CORPORATION LIMITED
, ! } . AND |
TRANS‘M!SS]()M&TOR!‘OEMTION QF ANDHRA PRADESH I.Th
' UormerlVi Andhra Pradesh Siare Electricity Boards
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|

: 800, Electricity 1\vcnt'p:{:Annasalni.Ch-cunai-ﬁ[)l} 002, constitwted undpr the Eleetricity

(Supply) Act, 1948 am.l resident of  India represented by the Chigf Secretary of
the  Union anrilo$ of  Pondicherry in respect of Elcciiiki{y'Dcpanmcni.
| Pondicherry, heremnafierireferred to individually, as ‘APTRANSCO" (f'rnncrl)' known as
APSEB), ‘KER’, ‘KSEB’, ‘TNEB' and ‘PED’ respectively and | | collectively  as
"Recipients’ (which expressions shall unless repugnant lo the |context include
their representatives, successors and assigns) as parties of the Secorfd. Third. Fourth.
Fifth and Sixth parlsi Irespectively.

|

S 7
i H i [
¢ Whereas the * }PTR!ANSCO‘ (formetly APSEB), *KEB',KSEI}',"TNEB",'PED"
and NLC have beeplallocated Power from the  Second Thernigl Power Station
(Stages I & 11y at Nc}rlveli, hereinafter referred 1o as Power station = |1, consisting  of
three generating units pf 210 MW capacily each under Stage-1 and|four generating
units of 210 MW capn}:ity each under  Stage-1l owned and operated E‘r{ NLC, hereinaller
referred 10 as Power Silalion-ll (Stage-1) and Power Station! 11 (Stage-11) respettively.
11 | : X
i 5 : ot " | : | T
: i i Now, !l‘ercl'qrrr: in consideration of the premises and mutlal covenanls and £
‘_ conditions set forth herein, it is hereby agreed by and  betweenithe parties hereto _‘é
| . us Tollows: ! ! '. : .
1 | ' \ _-l |
. | (i '
i 1 1. ALLOCATION OF CAPACITY: : l
| it ! ! &
R 1L Allocation of fmwer fram the power Station-11 shall be as par allocations made ; f
| 3 by Govemmcn* of India from time to time. The present | allocation is as i f
' ¢ follows: . | | ,
i H ! i
il L 5 i 'u. J
hu ! Power Station-Il Power Station-11 . _
: : (Stage 1) (Stage 1) ¥
' ) YT (Ax210MW) | (4 %210 MW) i
' ] : (MW) A | MW) "1 1§
£ 3 APTRANSCO | 7 e b -
o+ | (formerly APSEB | ’ 4 i1 10 . - ,.rn H3 ¥ (|
S | KEB ZEER ' s " 1249 | B
i | KSEB . - 63 1biogr | 1 "0 (5.1 | 1
R FA | TNEB - 176 atiql. | | 1205 sviss [ f |
. 1 PED | 65 Jbihe | TS !
J‘ NLC 1y 1 ' | S0 Tl 'qu—l t) | 50 E;l %’-3” g' ly
! . Unallocated. . [ | 1105 hElor | 1125 ME’]K “ . i; '
1 ' '. I T(}le ! { ’ iy ! l] G.30 “J'C 1l |’!‘|‘E i !'8‘,“), “ pi;) ' ob “ :' ' '
bt o P ] L M T & B :
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4
1. METERING:
ad. ‘e muin and cheek meters already installed and to be installed for 230 KV '
Bahur feeder by Ll.(_‘ at Power Station 11 and detailed below nn:! also detailed in |
the sketch enclobed s Annexure -E which shall form an imc};ral part of this
agrecient shall tc maintained by NLC. All these meters shalli l“.’ of 0.5:class |
of accuracy and shall be sealed after joint calibration by NLC and INEB. The |
procedure 10 b& followed by NLC for testing and calibm%i n:of all the. \
meters are as detailed in Appendix-l which shall form an jrjcgr‘al part of , |
this agreement. '
Location of the meter Voltage Descriptﬁun
i ; Level , 4.
i | | ; q
= For each fetiding poinl_of | 230KV | At the feedingj [point to the g
: generating fu‘ its  for hnits 230KV station bystbari.
. no.1,2&3 of Stige-! L o |
\ . . | Joo B
Consumplion 1 locations ~ for | 230KV | Al the feeding phint from 230
station !rmmfu‘;wcrs 123&4 KV slmic'.;m hus~b[:rs.
} .
_(.‘“c:.r'l_m—un_ptiun localions  for | 230KV | At the feeding ﬂnim from 230
| Minc-11  feeders (2Mos.) and KV station bus-bars.
! ; Mine-l  Expansion  feeders :
[ \ (Nok) ; b e
| ‘ Export 1o i?c}‘ndy (Villianur), | 230KV | At the [eeding | oint. from 230
i F Babur(Under - erection),  Attur, K.V station bus-bars. .
| i Perambalur and Tiruvarur i
| For 230 11 KV/400 KV 230KV | At the lranslhi;j—scr';- ruibr.jbntll
I i o inlerconncc!im} transformers feeders. i
; ! between Slngé::] and Stage 11
| 3 .
: _ l_l"'l‘);-_li;\:"(ii_i—\—g‘_‘:;llil\l from each | 400KV | At the [eeding |31_!inl—i-;4ﬂq KV
: generating un‘_ih: for units no.4,5,6 station bus- bars
'*u-l &7 of Stage 11 !
A | f
For  export| and import on | 400KV | At 400K Vbus-lﬁrs gilsonl
fecders ' '. 400 KV Neyveli: Cheamai line. |
il 400 KV Neyyeli - Salem lipe -1
| | . . | 400 KV Neyveli  Saler line - 2.
; f | 400 KV Neyveli Trichy line -1. | Eaits
: | 400 KV Neyveli + Trichy line -2, | $H
ol I | | b 114
o e e —
] | - i b R ga
B (3 COMI’UTA’I"!.(LIN OIf GENERATIONTARIFFS: | f h
i . " | P, i || b b
|5 41 Generation Tariffs for stpplies from | Hlower Statibn 11 ‘shai}‘ be complyted on BE:E
{he “basis of | rincij les | qnd patameters [set forth jat Annexu p#h‘,i:\{fh' shlsha'tl B EL |
form _an integritll part of phis Agreement nd shall cib_a".;ed r}cn:c;,rjl,# d plied;
to the Reeipier :& as fneaspired at the pt i1r:'. of metéring indichted in ¢ljuse-3 at HH
the 230 KV blis bags/400 KV bus barp bl Power|Station 1, tge-1a dl"l‘,’uwer Ligh
Fi:aiiuuw][.isgag'-ll'ﬂspc ivelp. | i ‘ \ I R N {
IR s AT R T A
¥ | ] TE
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5. BILLING AND PAYMENTS: | . NEEE *

i (g !

1
B

'S.1. NLC shall after iHe end ol each calendar month present separaty bills {wlfcach
: of the Recipients: r'ur energy supplied as per encrgy account described in the

.

Service Schedule at|/Annexure-C which shall also form part'of this greement.

\ 5.2. The bill shall be the aggregate of (a) energy chargé calevlated for

generation at the ralds méntioned in clause 4.2. above and (b) laxes, duties, royally,
| ]

1 cess or levy if any.
* | 53 (i) The PED shnillnmkc an advance payment on  the laﬁ_wvorklng day, of each

i monlh for an amount equivalent to the value of the cslir\mcq supplies during

f the month. | | |
b | | |
i | i ‘ |
4 (i) The advange p-l\ymcnl made by the PED as per clause 33.(i), above shall be ;
i adjusted again,s the bill for the actual supplies, , . { s i
E; (iii) NLC _shall a!iLw_u rébate of 2.25 percent_only on the vhlue of supplies, ‘
1 adjusted ngaﬁ\tl the advance ‘payment. Such rcbnltc Ehnll !not however, be b
! admissible on' laxes,duties, royalty, cess, levy and payment against larrears.
b

i (iv) Il the pdvance .p!;zymcm made by the PED is more than the value of t1e bill after
1 allowing rebate as per clause 5.3.(iii). the dilference wil!\ be nefunded by
. | NLC to PED/immediately. |

; t 4 (v) 1f the velue ofithe bill after allowing rebate as per clause 5.3l(iii) s more than

l the advance paymenl made by the PED, PED shall make paymment towards the
‘ y difference, wiJHn a month from the date of receipt of {he bill, failing which the .
| \ "3 ;i‘. PED shall pay o surcharge calculated at the rate of 1.5% per mensem oh the
\ . i amount due, for the actual period of delay beyond the due date ‘of payment.
' : However the %’ ED shall be entitled for a rebate of 1.5% on differencg also),
: \ il payment fot [the same is made within 7 working days from Ebc date of receipt
b 18 orhe bill. | e

-

 (vi) PED may opllllrr paylﬁum through LC as per clause 5.4. !

HIS4 PAYMENT BY LE: ‘,
‘ 3w

_‘ 54.0.The, payment  ghall be made by the Recipjents ather, - than PEDI

(vie. APTRANSCO? (formerly APSER), "KEB' 'KSEB"and "TNEB') through an g ik

aulomalic rc\'ulvit‘;%irrcvntublc letter of credit (LC) opened in favgur of NLC at a _

branch of the State|Bank of Ihdia or any natiohalised bank as|may be mutually SRS

agreed, for an anid i e month's estimated monthly bill payable b ‘ P _
nt f

the Reglmgns cbpuerned ‘frop’ time o time Magpinst | presentdtio) of Bills by
'Ind revised upwards  or downwards, bas

e e

rwhich 'the | has beejt operied| shall flso] be reviewed|
d oh Ihe averag:

ke
.

once in a quarte

5‘ ! ' '} value of supplies during !hc:'peribl?!ja’immcdiqtbly "preceding thre¢.  months)
4 ! q NLE ?ishnli‘i,.l.lil[f% jate Bl“k}:?&d reent only jonjthe _amount jof il pegoti
' ]? {7 through the LG \lic eredit for the_amount is transferred 1o u!ﬂ‘_

o ow_the dite  of prijsen ___gf 1o bill] In every|such bill, presented

il T NLC shall furmish| full [particyldts Of| the metef readings, the ‘g'nc{'
| sepatately frof 1; Neyyeli Posyer " St on-11-(Stdge 1) jandl Power Str '

‘ ;1 Iythe share Of e rdépcclivl::!‘!{uqtp eht and calkulations! to suppdrt

- 1 '} <59_ni§§,§_[_‘jhy_‘_ail?55hnl b seml e Recipiedt . on %,hc samd (daie, | whep it/

. A : \i i

! presented 'to bon

-~ St gy e

—

o eoa ™ S | I AT S
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4. The payming for supplementary
: bt 1 iduyk from (he dale of )

- shall pay a surcharge, |
the actual pdéiod oFdeI'l.
beladopted for this pa

fis.45.07 | the

EE]

m. the date, of rec
charge, calculated a
ual period tf delay.

4

| 1

1¢ amount jof pover
amount shall be n
rent supply bill shall
. | THeirebate tientioned if cla
befadmissible an duties

&

drreartilare dueqfr

v beyond the due date of payment. The rate bl f{urc:hargc= lo

|)‘l
sk

L

il

Wl be recovered

|

]

t, as mentioned in clause 5.4,1. above
peen  established but not kept vald  for :Jny

10 the }Recigicnls concerned. NI
ntade dgainstisuch bills within three working

bill is more than the a

throv

hall:alfo

;h;%_l-gus rchni+g W opgning and aperation nf'l.(1' shall be borne by NLC,

nt.m:m of LC, |the amount
wh LC, and the balance

. Ls —
bills, il any, shall be made by the Re pient within
eir rgceipt, failing which the Recipier
on the dmount of the supplementary bills, s delayed, for

i

% conterned

-

pose shall be 1.5% per mensem. However, H!Ic Recipients
ate o 1.5% on the supplementary bills also,if] payment for

N sevenworking days fram the date of receipt ol the bill.

as not been
reason, the

d:

Wl rebateiof,

ys from the

ills; I, lhoWever, the payment is delayed b
of the bill, the Recipients concerned
the rate of 1.5% p.m. on the amount of the

1ses 5.4.1,

v
S

pply bi:ll 15 less than the amount of LC, full +
gotiated and  the amount of LC value in cL&ss of the
c adjusted against undisputed arrears,

b the Beeipichls concerned, the reba

ubted dpainstthb[ind

In ;ll_lu event'of any cler
ch;?rgcd by NLC'. NLC
the case ol underchargi
case of excess charging,
law in force.

T oy

Tax liability. if any. on 1
Regipients.

shall

i
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ave theright to demand an additior
12 and Recipients shall have the ri
provided such ¢l
|

ose of generation of |
Il (Stage In).

ible by NLC under

LAt

;.
I
!

7
Ilh,c income

n':d 30 days
hall pay a
Ibill, for the

jalu:: of the

v3.4.4. and 5.4.5, above shall nLi. however,
laxes,royalty, cess, levies and payment against arrears,

le nllnwalb’]c shall be
dc}ﬁundcd or

m! amount in

eht 10 get refund in the
aims are not barred by limitation under the
!

N ‘ ||
1 folloying income streams 0f NL.C shall be borne by the

rom Power Station I (Stage [) and vacHSm!ion n

rwer from !’
|
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The total tax ligl i!ily of the Recipients shall however be -

{u) thd'tax pa;ahix on the return on Equity and Internal Resoure

e e e e AR S A N

3 A P W B s

R B

|

relating to Mine 11

and” Power Station 11 adopted in the tarifl ml:.iil"ltmns id the cf.fpsqed up}

tax thereon

{b) the actual tax‘asscsscd for the above streams, whichever |

The income tlax|

NLC shall e;s;ili
advance tax ey
Power Station |
the Recipients

The Recipients
At least three dg

concerned shall

allocated to the Recipients shall be in pr
drawals during ligm year to which the income tax pertains to,

hate its liability for income tax that will
ry quarter and also the income and tax r
and Uie tax’ recoverable from the Recipients ap
Jin the, combined
Station 1} (Stage 1) and Power Station IT (Stage 11) indicate
claim the advapge lax liability allocated to the Recipients b
specifying theidate on which the advance paymeént is due

ratio

or 1

all

u

of allocation

f

|
s legs.

I :
portion to their energy |

ue for payment as |

lating to Mine 11 and '

allocate it among |
apacity of Power |

4 injpara 1.1 WLC shall
¥ presenling a slatement |
Bnd‘Fhe amaunt lhemhffl Lo
shall pay the amount specified in the statementias payably by them

¥s prior to the due date for payment of advarjee tax in respect of
each quarter as prescribed under the Income Tax Act 1961 viz
15" September, 15" December and 15 ™ March, failing s%huch the Recipient |
pay interest on the amount so delayed,
with the provigions of the Income Tax Act 1961

18 Jupe,

u
cnmpll!cd in accordance |

1

Aller finalisation of return of income and again after tax assessment of the income

ol N - y |
for any financial year, the excess or shortfall in the advance ta

Reecipients shall be adjusted in the claim for advance tx

quarters. Certili

x collected from the |
for the subscquent |

cates hmlu__m;_,gmmm.mdngm of the € company, rcp.m&mg the |

allocation of the

stw:mh of NLO

returned / nssessed

income and | tax for

the above mcp_mx;_L

and mmonp the Recipients shall be furnished tojt

the Reci gnts, .

ARBITRATION:

Any rtm*mnc?f:

or dispute between the parties

in rel

ation  to supply of

power or pai ment of disputed bills or any maller arising out of or m
1

conhection wj
referred for arb
Act, 1996,
FORCE MAJEURE
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Fi

Iclmm for at
terms | of this
majc:ure on

mkr: ©or othg
the bencf't of ]hls cl mhﬁi
1" e‘llxilui notlat

v this agreement which cannol be  mutualll rt’:so!?cd shall be |
bitration as per the provisions of the Arbitration and ‘Cangiliation |

of

this agreement.
y loss lor |, damage!
Erﬁ :ement to|

acd#ml of events
lnké{ [ ckoux, fire,
r fe:%c ) ngmdcnl‘ or

thay' "7 days: |

s |

hall ! fnrma!ly.' :
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4‘13.1}‘,51_\41'1,1-'#«1-:[@1‘/\ FION F THI AGREENIENT: ' | l-L e

:"IJ‘T' ! ll B L I | 1 , o } .

0.1." Al disdretions to be %icrciscd and directjons, approvals, éansents| ahd notices 1o |
He given ond attipis (o be taken inder these 'presents, dnlass otherwise |

signatories to

_ i
| 11 party may | '

c&p'ﬂ:s ly pyovidﬁé hcreing shall ber exeteised  andl ! give[? by lil'lic
is Adreement of by| the ' nuthorised representative(s); that | e2
_, fomindte, in ihisfbl}}:lf and  notily in'iwri(ing to the athc?pany 0| ‘ ‘
W ' " o ! i r ] i3 o |
9.2¢ PRI "oticedlvwith 'f!tf‘gar! to default or dispute relating to this  agteehent shall, be (|
"0 i writlng and signed By the signatories to this agreement or by “.t authorised
representative(s) as pdr clause 9.1 jabove. Each such notice shall l?e dccmcld_ to
% ' Have bten duly piven| or sent by the party concemned, if} the notige| is delivered |
' agains{ acknowledgempnt dug 1o the signatories or the authorised replesentative(s) |
i, ;M their respective ad{iresses. & ‘
9‘
1
I
|

| |
| | 1

 DURATION:

DIANL the obove f provisidng shallrl be deemied to have come iul:r effect from
Zero Houts on, '01-G4-1 996£nnd shall remain operative for - a périod of five |

“lyears from 1" April,| 1996 to 2400 Hours on 31" March, 200
| respeet| of the Recipients forjwhom ebate at terms diffe
under tlauses 5.4.1,5.4.4 and 5.4.5 was already agreetd by NLC, \
regarding | rebate vide clauses|5.4.1, 5.4.4 and 5.4.5 shall be

J| IHowever, in

3 prospetlively f‘rqn]_lL c date of signing of the agreement. |

f(}'?. In case the Rcc’ipiéuls continue 10 ﬁcl power from Power Station -{II (Stage ] & |
i | Stage 1), afier, thel cxpiry of this agreement, withoutt  renewa. or formal | -
L extension thereol, then the provisions of this agreement, shdll continue (o :
:‘ operate till the ngreément is formally rencwed, extended  or repliced. The

£l |generation  tariffs, las applicable to the year 2000-01_will Be | pravisionally
I ' adopted for billing flom 174.2001, pending mulunlgmﬁmxﬁﬂﬂgmdm
I Tor Power Station-11 lwith effect from 1.4.2001 by the Recipients land NLC. If,

# ' |Towever, it is not ! possible to_apree mutvally new generation |tarifis before '

|3l.03.2002ﬁ then far the purpose of billing and  pavient in respaet of the
|suppy of encrgy! from 01-04-2001, the rotes applicable for  2060-01 shall

be provisionally intreased by 3 paise/KWHr for Stage | as well b for Stage 11
pending cpi'u_:iuslon dl’ new tarifls/agreement. !

i | ‘
| All the 9parties sh:}ll ensure compliance of the terms of this| | agreement. |

However no Recipient shall be liable for any claim for non-compliance' by any
other Recipient(s).

) |
T 'IN WITNESS WITERKOF §HIR] P.V.Bhupathi, Chairnmn{um-Mann;‘n;; Dircetor,
N}:yvc: Lignite  Corporatipn lim'ilt?d: Meyveli forand on' behalfl P%‘ Nclyvcii_
- Lignite Corporation Limite #ayveli and - - [

{3 |Shri J.Pgﬂ!;iasufalh ! Chaitnlat/Directot, fuhsnﬁi:si‘oh Corpnrat“n of 'Addhra |
PradeshiLtd (forivetly Knofvn ab Andlira Pradesh Siate .| Elec ricity Boa
B,dha\. of Transinissiol \Co '

! ; for and on |

praton'of Ahdhra Praflash Lid (fc mmetly knasn as'A dira |
ddrd)] \\b ’ L Pmr
it 0 A

o
]

- .

‘)

i
|
e

i
§

1
I
1
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Shri M.D.Pranesh, Chairman, Tamilnadu Clectrieity Bonid for and on behalf pf

i h}:Tunuimdu Electricity Doard,
|'
i .

on behalf of the K

lb l\r"\-t‘o-l“ el

kﬂVl

]

rala State Eleetricity Board,

.l % Shi KD mgh Chairman, Karnataka Electricity Bcard for
i %mulnkn Electri¢ity Bourd and i
1) ( |

o0 behalf of President of India have hereunto set their signatures,

&l

il .\ et ‘

! l ":‘- |
v 'l | |
‘ 1 MRM}'\N l | A
| EWi:Ll LIGN! [E CORPORATION LIMITED
| {8 | |
‘r i+ f . | .
;%5 a
%HAIRMAN/DH% CTOR
‘

I3 NSMESS!ONﬁ OR?ORATION OF ANDHRA PRADESH i 'ﬂD
fonucr\y Andhra anuc-;h State Electricity Board) .
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m i‘ﬂ%&s\ihmiha Menon, Chairman, Kerala State Ilu{trluly

Shri T.T.) 'c_ph. Chief Secretary to the Government of Poiadichcrry, for and
p ! I

Doard, for and
!

|
nd on behalfl ‘pf
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:,{ 4 i A] NEXURE'A
,f \'-'j':" g ! \
i'j TN EYYELI SE C‘QNU 7'll'll!:'.RI\’h\l.. PGWEIQ STATION -5 AGES | & 11
. (',fm‘,_; and parameters adopted for work|ng oul the peneration ta 1fT for tle'five year
B eriod 1995-97 10 2000-01. | | W
) | (MideClausc 411 & 4.2 of the Agreement) | .
iNo. || Norm/Paratheter , .| [ | Unit PowerStation/Mines {[Remarks
. {y 1 | 1 Stage| . | Stagell |
i Potver, Station ‘ | ]
] | Hlours of Operatioh Kwhr/Kw 6000 6000 for supplics
11 per annum fibm the
{8 - ! l J. eration af
;l R i ! fie power
it i ' 1 station
H. ! I s fween
e 1 5000
l | : vhr/Kw
B | i i apd 6150 °
| i E | whr/kw
it . [ pla.only fuel
o ' 1 st would
e [} ? | he payable.
Al Anxiliary C'd;ns:i'lmP‘ﬁmf Pc}rctm:,gc 10! 10 |
ol (ross Generation |, | MU 3780 5040
Net Generatibn MU 3402 4516 '
i il o1 1
Qpening/Initjal Capital Rs.inCrares 310.88 1004.69 |
Ii nvestment (Fxélw hrkml_ ! L
chpital) [ | |
6 | Average Investment ; ‘mr.ﬂ Rs.in Crores
il ppitern of finanding: ' ' J
i 1) Equity & Ihtetnal Fa. b Crores 276.28 580.29 |
2 Resources i . ]
E " [41) Plan Loants from the Fa. G Creves 24.63 0.00 [
8 Giovl, '
| ]
ii|) Bonds s 16t Crovms 0.00 30500 | |
n) Bank Findnee Rs. bt Creves | $2.64 96.30 !
_ Total 1 353,55 981,39
1. Specific Cortsumption of| K /K Whr 1.24 1.24
lignite, ) hiet.
S "JLLIrlL Cnmumpﬂma oll -‘\-il.IK\\’hr 3.00 .00
0jl : | Gross ! '
- O&M Charges Actunls Actuals -
: | in 95-96 in 95-96 ‘
| : plus ' plus \
{ escalation estalation
@10%pia. | @10% pa. |
0. Ddpreciation | || | Asper ESA | Asper ESA |
1. Interest on Plan Lodns ﬁn:n ! 1336 Nu— 1
| Bands |t | pgrannup ! N 11,46 e
Interest on Bank Finance || Parcentage 16 16 -
; b p r;annum; i _
1 ] Rale of returi oﬁ'ﬂqmty + Percentage | 12 HE
'J.,aull lnlcm'ﬂ rcsdt’rrccs' ;pc “annthin } ' i
; 1 l{ | | E' ! { : | l |
3 = - R ‘ ; |
I ;g-,[.ur e
PR £k MR T IR Y
0 S ;;iil'!;l-;‘—u—.-" Y 1! 2 B E
00 1A OO NI ¥ 116 A R I 1 il f |
ST S AR ()1 € 10 ¥ ! L
gt e L i.:, ! R
7 L il ’ | f { ! 1 IR & 1 [ ]
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,v ; . 12 i [
) L; ;I:;w ; J
B !
4 £ ; |
¥ i | |
i Eh -‘
i ;f} | [
j : l': : ' \f ‘ : I
: 1L MINE: o . ‘»
TN Capacity Utilisatijm Percentage 85 J 85 |
il . (39.95LTor | (49.30LT of ligaite)
l i Iy fipnite) ! |
% 4 Opening lnvcsnp Pt 1 Rs.in Crores 203 44 [ 64710 :
‘ 4 {Exel. working ilpital) | |
5Ll 1]
: :I, Aw::r:lgclu\'csuft':ul and pattern of financing; l
| 'j;]j 1) Equity & lme‘p?a] Rs.in Crores 29109 i 4182
ff" Resources }
i), Plan Loans frbm the Rs.in Crores 2587 % ] 10.06
'_ i Govt. ¥ - i
HR 1 ] | !
! i) Bonds | Rs.in Crores : O- 0 11£.08 i
: ;‘ w) Bank Financy Rs.in Crores 4313, 55.03
k Ll |
) Total | Rs.in Crores 336.80 705.29
B[ [ O&M Clirges Actuals in 95-96 | [ Actua s'in 9596 | |
At plus Escalation @ | |plus Escadation @ ‘
a8 , J , 10% p.a; 16% pa. ' I
", (5. Depreciation | | As per Companies Act / chl}'nicn! | 1As per Companies :
i assessment ! ' Actf Technical f
4 ' ' ‘ f Assessment l
"} {2 ‘Rate ol Interest Tn Percentage ' i
' o ‘3 Plan Louns | 12,75 | _4.9] i
V.- it Bonds ] Nl | : 10.96, ‘
i
’. v T Rate of Tnterest on Pereentage ; ' ‘
1ike, - Bank Finance 16 | 16
E“-_‘ 8. | Ratcalreturn o) ety Percentape |
b i and internal reggurees \ 12 12 ’
: | \1 Lol |
i g Mg - ". | '
| _ SIA \' J "W-" ' | )
| ; %_‘ o 0| l
| K P |
#
¥ l‘ o . | §
g | | |
h
£ I
i | | |
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‘ il ' P *
| L | ANNEXURE:B. l
!(wd' lo be ,uix.'ipl d fq J computalibn of the quintity* of endrizy, supphc&l from the

ofjgration of the Power Stalion - 11 (Jrage I) and Power Statign - 11 (%mg 'll} between
| 1 6004 _and (ﬂ 0 h\\'hr pet kw pes annuim.

|7 r o !
t i [ (Vide qhmu&lofllu A[._.ru.mcnl) | !
i "

'

{
The irates| (['ded tost ﬁlonc)‘s‘pgcmcd in column 4 and 5 - of the tntle " under
Clause 4.2/0f i’hé‘agr’c;muu shall come into eperation, { when the %aclml Plant’

oad Faclor achievee by Power Station-1l (Stage 1) of  Polver Station-1l
Stage-11) [ as| the caje hay iéte is between 6000 and 161%0 KWhi /K ! ot
dnum duflhg!m y of| the finahcial *year covered under l1.c agreement.!

| ft

i

| |

|'*For! ithe purpt ¢ off determining \‘vhethcr the actual load factpr-  achieved,
|

|

e e

| excceds (e Imm! snéc:ch in pnr-x I above all the three 210 |\kw units of
Power Sl\hmh-‘l (Slage 1) hs a whole shall be considered and r!:ntcd HER]
| single Power Station. [Similarly all the four 210 MW units of P -}«cr Station-I1
(Stoge N asa v}lmlc shall be Lunmdurt.d and treated as o single Po ¢+ Stalion,

| | )
CaeThe  gross ;,chcrah:m for' ¢peration between 6000 and 6150 Kwvhr /KW per
0 amnum shall jhe ! taken as 3780 MUs to 3875 MUs in the case of Ppiver Station1l
| ..','(‘§l.11__c 1) and 5d40 MUs to 5166 MUs in the case of Power Station - [l Stage 11).

i i ' .
“44The quantum ol sup Iy of pywer lo'thc Recipients out of the ran c‘ of  gross|
"1 F’melmn mentioncd in para 3 above from Power Station - 11| (Stage 1) or.

S

ower Station < 11 (Stage 1), as the case may be shall be determined sepnralcly
- in the months infwhich the cumulative g gross generation, actually aéh eved in these
power Stations falls within the said range,  adopting the following | ’furmuln
i El o ‘
g ! i | |
‘1] El —-T-‘X{Gr-

: l
gl
\ﬂﬂ ere Y ¥
SUHEL = Export of enérgy from the operation of the Power Stations,

" between 600D and 6150 Kwhr per KW per annum. '
Total expcrl f cncrg} fromd the respective slapes of inc:

Sinticnf- 11 dpring Ihc month.
G =Total acl}ml ross Lcncralmn in the respeclive stages of Power Station-11
[ during thcl nihi. !
‘Gl = Actual cumul. ive L_rosc generation at the end of the manth nr 3375 MUs
| w!uchmcr is Jower in the case of Power Station-I11 (Stage J) and  actual
1 cumu!m‘nc gross generation at the end of the month of 166  MUs

whichever is fower in the case of Power Station I1 {Stage 11). |
G2 = Actual cl_muh ive p_.russ generation to end of the m\mednﬁcl) preceding
! wionthlor 3780 MUs whichever is higher in the case  of  Power
l Station 11 (Stage )and actual cumulau\c gross gcner:)hr)n to end of
the im mdiJ tely p wcdnu__ month or SO-IOMUs whichever Is higher in the

case of . Power Spjpn Il (Stape II)L » ‘
The quantity of enerdy supplicd, as ascertained in para 4 above shall] be billed and
paid for atthe fuel 50§t albne, as specified | column 4 or colbmn § as the
case may be of the {table funder clause 4.2 {47 the  agreement, The remaining
© guantity of expdrt shJ!l"bL pilled and paid fdr at the total selling rat¢s as specified

™ .itirec:hmm; 2 orjcolw 113 3 nq‘i;: case may be qf !he\anlc under c}:ﬁssc 4.2 of lh-:

!.E.
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ANNEXURE-C i I

SERVICE SCHEDULE ‘ *

! (vide clause 5.1 of the ngreement) a i
The pflrpnscl ol this Service Schedule is 1o prnvidL durin ,

2 the curtency of this
agreement, the modalities for delivery of power from Power  Statior - Slaglz |

and  Powen | ram  Power  Station ] - Stage! 11 lo Recipienis  throuph

tnmsmisﬁn,l? systems: o POWERGRID / Efis as well a:{ for the preparation of
energy accmjn!s therefor. I ‘

Southern l{cginnal Load Despatch Centre(SRLDC). Brgngalqre will mnnil'nr
and control. Essential power system parameters such as frfquency, voltage  ahd
power. flow over the inter state tie lines specified by thepn to ensure delivery
of power 1o respective [Recipients. The parties  shall  epdeavour 1o maintain
POWET sysiem paraineters as - requested by Southern Regibnal | Electricity Bodrd
(SREB) to achieve the aforesaid objective, N l i
| 8 |

All the Recipients shall endeavor that Power Station |1 Stagc} 1 and i'm\!rcr
Station {1 - prage 1 will be able to achieve an annual Plajt  load ‘actor of ot
less than' 7()}20 percent. Southern Regional Load Despatchi  Centre will monitor

the tic-line hqws onan hourly « basis ‘to  ensure scheduled poiver supply to the
i n | | i
Recipients. ||

Alsa, the i‘;‘lt‘!’g_\' supply from Power Station 1 - Stage | lind Power Station l‘ -

Stage 11 to Recipients shall be regulated over o perind df 24 hours to achicve

distribution ay per allocated shares. The parties agree o rli:\-'ic\\f atleast once in a

guarter the JIVcIs of adherence 1o such  schedules  with a view | o rcnw‘pc
i

constraints on - peneration and  transmission to Rccipiea;ts during suhscquqm
periods. \ 1

i | O
NLC shall |lndcm'm to operate Power Station - 11 Stage [ and Power Station -
Stage U as pc-} the request of SRLDC in sucha manner that * all Recipients dre

in a pusmml 1o draw their allocation of Power from Power| - Station [] Slaiu‘r |
and I'ower Station I Stage 11 ' ‘

It shall be the endeavor of Recipients and NLC to achieve ntegrated  operation
al' Power System in the Southern Repion and continug Rchinﬂal Encrgy
Acconnting | |system under the auspices of SRER. The lrﬁnslnis‘:'ixm system
deseribed i clause 2.1 of the agreement  will  alsb normally operate {in
integration with the transmission networks of the Southiern| | Region. 1

|

\ ! - "

The encryyf jsupplied by Power Station Il at' the bus from Stage I and Slagclll'
shall be compiuted by melering the energy fed to the 230 KV bus and #00 KV bus
from the S}ngc I units' and Stage 11 units re:spc.ciive y and suljtracting the
'ccusumptio:! of NLGeffom vach stage f'uw its use. Thg proce%urc or coraputation of |
energy: e:cpnrl from Power Stadod 11 shull be s set ou} lin paras §j2, 5.3 a‘\d

54 infra. ' & 1= ‘ >
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l ‘ ihc sketch apnexdd to this ﬂg[l:l.:lr'.‘lll shows the locations uvhcrc the o
[ ¢ ihstalled. The| methodology for calculation of Export ffom  Slages
' . Power Station 11 shall be us given in Annexure ‘D ;
| o |

!

he Recipients shall be individually billed b
Ty aceount rendered by the Commercia

| Committee of the SRED.

i

exchanged hetween Recipients and on any

S I power s
atfings for such exchange(s) shall also be tak

i }:.\:\:H_:mgc puint. meter 1o
| Recipients jointly and it
© Power Station 11 - Stage | :'m‘limx‘cr Station 11 - Stage 1L

:., ' ,Bf/{ . - \
i
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s y " APPENDIX -1

i‘ i'r |

151 . METERING | 3
_ ; ?; T" (Vide clause 3.1, of the Agreement)
b iy

l 5

AL :}qscl of Main and Chcik Encrgy Melets of 0.5 accuracy class shall b"c;inslallcd or

; t:t?nlimlc to be kept installed as the case may be by NLC at cach mcns{uring point /
I’ | ¢ lor:alion of meters dcmi{ed in clause 3.1.

3 A'l the main and chegk cnergy meters detailed in clause 3.1 shall be |jnin.t|y |
“calibrated, mspected hnd  sealed by ‘NLC and TNEB., They
interfered with excepl in

——

hall ;no! be
the presence of other partics for jainl] lesting and
calibration and/or replatement and/or any other purposes for which du noli?c of 7
(seven) days will be given by NLC so that this is done in the pre

: rence| of the
authorised representatives of (e parties concerned. '

|

. ALI the main and chcc}i energy meters detailed in clause 3.1 shall be éhcc ed for
acturacy quarterly by NLC and TNEB and shall be treated '.is working
salisfactorily so long as the crrots are within the limits prescribed in melevant
In!]inn Standard 1S 13010 / 1992 for,metérs of the said class. The mz:tcﬁl readings of
main meters shall form the basis of the Regional Energy Accounts s long as the
quarterly check results thereof are within prescribed limits. If the che 1k melers are
found to be defective *during the quarterly checks, these shall be immediately
calibrated. Where the quarterly checks indicate errors in the main meter(s) beyond
limits but no error is toticed in check meter(s) during quarterl  checking,
computation of total netienergy sent out for the month shall be done orf the basis of
check meter(s), and main meter(s) shall be calibrated immediately. If during the
quarterly test check both the main meter(s) and the corresponding chack meter(s)
are found 1o be beyond' the permissible limits of error both the mete|(s) shall be
mmediately calibrated and the carrection applicable to main meter shall be applied ‘

10 1the consumption registered by the Muain meter(s) o ammive a %];e carrect L
consumption of energy Ifor the purpose of Regional Energy Accounts for the i
manth from the date of last meter reading upto the time of rcplaccmchi of correct |
main meter. Billing for the period thereafter till the next monthly rrEc.l.cr reading | ,
shall be as per calibrated main meter, During this period of calibration of main and Fy
check meter(s), ancther ket of main and check meters duly calibraterd and sealed | |
will be installed by NLC in the presence of TNEB and jointly séaled. The [ !
energy accounting during the period of calibration of ariginal meters shall be as
per the readings of the lsubstituted main meters.  In case spare melers are not ‘
available with NLC, the mainfcheck meters shall be calibrated Dy rotation
During the *period of removal of main meler, the energy accounting |V Il be done
based on check meter jreadings applied | with correction factor of
c)blrsined during 1csling/c|alibmtion of cheek meters,

check meter

| |

g AT Lin any month the readings of the main energy  meter(s) differs | from the !
: readings of correspondihy check energy meter(s) by more than 1%(one percent) |

thel main and check pnergy me er(s) shall be tested in turn and the errors at | '
various levels as per standard pipeedures  would | be determined.| Hf on such
testing main encrgy meter error is ﬁ){mq to exceed plus/minus O.S%(Jnﬁc half per
cent) the energy figures recorded by the F’nnin ehergy n e"tcr(s) for ithe ahove month| |
concerned shall be revided accordipgly and the main energy ‘metei(s) shall be |
recalibrated or replaced! by lh¢ cbrrec\‘l energy melef(s). Pending the results of, |
sucb testing, billing and payment sHall continue to be hased on the energy recorded | |
by the"theck energy metdr(s). | : ' ‘

T
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H AS. Al the main and check energy meter(s) detailed in clause 3.1 shall he tahhraled
once in every six months jointly by NLC and TNED, te. January/ ['-'biuary and
July / August irrespective of the calibrations that| might have been ulcrgc. where
ncccss?:ry. during the quarterly check. Tt shall be the endeavor of the parties  that
errors are adjusted as close to zero as possible. 1f the ctror found at the time of
half iyearly calibration are  beyond permissible |limits | | the same r!mccdurcs
npp[lgnblu lo the quarterly test checks shall be followed.

6. All the tests during quarterly checks, and cnlibralim'l of thg main and check energy
meter(s) shall be conducted in the presence of authorised |representati ves of NLC
and TNEB and the results/correction so arrived at shall be applicable al\d binding
on N}.C and the Recipients.
7. Corrections in b:llm;,, whenever necessary, shall be gpplicable fcrihc period
bclwden the previous mieter reading and the date and tim¢ of the rcplaqcmenl of
rccah ated correct meéter and this correction shall;be for the full vilye of the
absallte error. For the purpose of the correction o be agjplied, the mcu:r shall be
lestcc‘ as per Indian Standard IS 13010/ 1992. The error at the load ard power
faclot: nearest the average monthly load served at lhc point during the ;u riod shall
be lakcn as the error to be applied for correction.

B
E

|
8. Durm;, the period of calibration of the dc!'ecuvc, meter(s), another éxport and
mpor! meter(s) duly calibrated would be installed jby " NLC in the | presence
of nulhnnscd representatives of TNEB and _]mnllyr scaled. In case sparc meter(s)
are l‘\ot available with NLC the main and chcck.mclcr(q) shall be caljbrated by
rolation. During the period of removal of main mTcr the energy accounting will

be dqm based on check meter readings applied with correction factor of check meter -
ohtaipcd during testing/calibration of check meter. [

! I..'
:3
Bl ¢
i
:t :

If both the main and check meter(s) il 1o record lor if any of the PT fuses are
5 blown out, then the energy  will be computed on a mutually agreable basis
| betwieen NLC and "TNER for that period nfdc!’cctFnd such computation shall be
binding on all Recipients. In case there is no mujual agreement the decision of
Meniber Secretary of Southern Regional Electricity Board would be final and ,
binding.
1 s | i
el
l {A.10.For *h:. purpose of test and calibration, the Rolaung Substandard (RSS) meter g
i cnhbralcd and sealed by Government Authorised Meter testing House/Laboratory
." shall'be wilised. This RSS meter shall be got calibfated once in every six months '1 A
| at dﬂ: Government  Authorised Meter testing Hnuseﬂ,aboratory ; i
E. .
|
{
L

“* A.11. The monthly melef readings of all the Main and Cllcck energy meters detailed in a
clau'n: 3.1 shall bq aken jointly by |the authorised representatives of NLC and

at 12.00 Hpygs | (Noon) on Ihe first, day—of very calendar mommand thes ]
* readings or the co 1bumlmns shall fo Lm the bzms

regianal enefigy  decounts by i c{rhmcrczal committee of Soulhcm Regiondl

r the prcpnratmn of monthl

@i Elcc ricity Board, |
1 S - \ ! \&
Bip | - | b
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A.}az. TESTING AFTER NOT(CE:; :
|
|
J
|

IFat any time 2 Woparly to the Apreement feels
correctly, s_lmli[givc notice to the o

ind calibration of e eters owned by NLC,
excéed the error lnits specified in the relevin
for this class of Melers, necessary adjustments iy
dle of notice of from such other date a5 can be T
praper Tor such adjustmen not exceeding 30 (thirty)y

Wg_ E | REwes \\_

l
|
] "
. : !
| ‘
l |
i |
. ! "
o ?
. NI
1‘ .;f:;: ,! '
e A i
1

Ve B U S
i i g
R =) i itk i

al a me|
ther party. NLC shall ih
I error on suct
Indian Standa
1 the bitls shal
atisfactori)
days priog

A

Ei’g is not recording
en und rtake testing
esting is found 1o

18 13010 / 1992,
I he made from the
w‘;ﬁsmblished to be
10 the notice.

i - R

a

i/



B iian|

(D+E+PAO 1 2 O+P)

(A+B+C)

(KsL4e)
(A+D+O)

-

1eure [.
closed

s

i

1l

4|

Fed to bus from Stage |

d

=MW_M lon 1l

stic dla

Fed to tmr ﬁuul&hg- i
Fed to bos from
“Tota) take aﬂ'b‘J NLC from Stage [ =
s |
i

Total take of

2lculntlo

M Trom

s S ol - B bl L

2 AR
(A+B4C) + QUALAM+) ||
(A+DBAC) + (KAL+M4ID

(A*DAC) - (EESF+QsH

b

(K+LAM+N)

Fed to brur from Stage 1!
Total taka of by NLC from Stage [1=

3 +’ OE‘-IE!

(A*BAC)+ (K+LAN+N)

Eaita v s

(A=B+C)* (‘K.&LaM‘\m

-
2 F4004]+

(K+L+M+H)-

1
U

|
o
|

la
Fad to bus frem Stage 1) -

5 ——

i - -
v
.ﬂ S R,
)
" . - AR
- = T
¥
Lo s e —ar —- - -
. R b e g

— N - . - -

H
. B T T e
ll.zlh\lx.. 3 " g mia s e e

i ;
3 R} &
= 5} =
K £ o
mm 3 i
e
T e
e




SOUTHERN POWER DISTRIBUTION COMPANY OF TELANGANA LIMITED

From T

Chief General Manager (IPC) The Secretary,

TSSPDCL, TSERC,

Corporate Office, 5% Floor, Singareni Bhavan,

Mint Compound, Lakdi-ka-pool,

Hyderabad. Hyderabad.
Lr.No.CGM(IPC)/SE/IPC/F.NTPC&NLC/D.No. 3 219 /21, Dt.1 .09.2021
Sir,

Sub: TSSPDCL-IPC-Bulk Supply Power Agreements entered with NLC Thermal
Power Station Stage I&ll and NTPC Ramagundam Super Thermal Power
Station I&ll - Relinquishment of entire TS Share as per the MoP
Notification dated 22.03.2021 and clarification notified vide dated
05.07.2021 - Information Re-submitted - Reg.

f: 1. Lr.No.CGM(IPC&RAC)/SE/RAC/F.NTPC&NLC/D.No.580/21,
dt:09.08.2021.

2. Lr.No.TSERC/Secy/JD(TE)/F.No.E-350115/D.No.371/2021,
dt.23/07/2021.

3. Lr.No.CGM(IPC&RAC)/SE/RAC/F.NTPC&NLC/D.No.41721,

dt 07.07.2021.

. MoP Lr.No.23/23/2020-R&R [254623], dt:05.07.2021.

. MoP Lr.No0.23/23/2020-R&R [254623], dt:22.03.2021.

Bulk Power Supply Agreement dated 28.09.1993 with NTPC.

Bulk Power Supply Agreement dated 18.02.1999 with NLC.

* K %

Sign

{3 SEP 2021

INWARD

owv A

In continuation to the letter 1% cited above, wherein replies to the
information sought was submitted for issuing consent to relinquish the TS share in
NLC TPS Stage | & Il and NTPC Ramagundam stage | & Il Projects, as per Ministry of
Power notification dt. 22.03.2021.

It is to further submit that MoP, Gol vide notification No.23/23/2020-R&R
[254623], dated 05.07.2021 had issued clarification on Clause 2(VIlIl) for the
guidelines on enabling the DISCOMs to either continue or exit from the PPA after

completion of the term of the PPA i.e., beyond 25 years or a period specified in the
PPA as stated.

“it is clarified that the word ‘entire’ in clause 2(VIIl) of the said guidelines
issued on 22.03.2021 “in case of Bulk Power Supply Agreement (BPSA) also, the
State/Discoms may relinquish entire allocated power from such projects which have
completed 25 years since commissioning of the project. Power supply from other
projects shall continue as per the terms of the PPA” means the entire allocated
power from the project which has completed 25 years from the date of

commissioning of the project. It is also clarified that allocated power cannot be
surrendered partly from a project.”

In reply to the query-ii i.e., Whether any bundled Power is allocated from
above stations,

It is to further submit that the Bundled Thermal Power of 13.86 MW (0.66%) is
allocated from NTPC Ramagundam Stage I&ll under the JNNSM Bundled scheme Ph-I

(in the ratio of 1:1 i.e., Solar: Thermal) by MoP, Gol, which is over and above the TS
share allocation from the above said project.



In reply to the query-iii i.e., Existing cost of power for the above stations
including CTU charges etc.

The Landed cost including CTU charges and losses are Re-submitted as per the
latest audited information is as follows:

Station Name Landed Cost including
CTU charges and

losses (Rs/Kwh)

Ramagundam | & Il 3.74
NLC TPS -1l Stage-1 4.03
NLC TPS-II stage-2 4.17

In reply to the query-iv i.e., Quantum of Power drawn from the above
stations for the FY 2019-20, 2020-21 in MU and cost per unit.
The quantum of power drawn and cost per unit including CTU charges and

losses are Re-submitted as per the latest audited information is as follows:

' Station name FY 2019-2020 FY 2020-2021
Quantum of Cost per unit | Quantum of | Cost per unit

| Power Drawn including CTU Power including CTU

! (MU) charges & losses Drawn charges & losses

(Rs/Kwh) (MU) (Rs/Kwh)

' Ramagundam | & I 2030.73 3.92 2124.93 3.74

. NLC TPS -1l Stage-1 365.58 4.13 294 92 4.03

| NLC TPS-II Stage-2 626.43 4.18 314.80 4.17

In reply to the query-v i.e., Alternate plan to meet the above relinquished

power along with Quantum and cost details.

The quantum of 358.37 MW (i.e., 17.07%) of TS share from NTPC Ramagundam
Stage I&ll and 165 MW (i.e., 9.37% for Stage-1 & 12.61% for stage-2) of Neyveli
Lignite Corporation TPS would be relinquished and shall be procured from State

generating stations as mentioned in the prior letter dated 09.08.2021 addressed to
TSERC.

As such, it is requested to accord consent for relinquishing the entire TS Share
from the above projects.

Yours faithfully,

&—;dw

—

Chief General Manager (IPC)
P.Krishnaiah,
Email:seipctsspdcl@gmail.com
9490603671

Copy to:
The Executive Director(Comml)/TSPCC/Vidyuth Soudha/Hyd.
The Chief General Manager/ IPC&RAC/TSNPDCL/Warangal.
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SUPPLEMENTARY AGREEMENT  >%/1 0ad, SECUNDERABAD
SUPPLEMENTARY AGREEMENT " IPhone No:924837 5405

i o BETWEEN R

L

L3N

§ - ~ NTPC LIMITED
| | AND

fxx v

5 SOUTHERN POWER DISTRIBUTION COMPANY OF TELANGANA LTD.

THIS AGREEMENT  hereinafter - called the  "Agreement’ .‘entered: > into
atE....H‘[““"’“LﬂC‘ .on the ...[3?‘.\....day of A\gust Two Thous_’a‘r’m"d:éi':i‘:d ‘Fifteen =

g
TR T

R (.!é%./.@ﬁ/ZOJS)’ between I TR

NHPC Limited, a Compény incorporated under the Companies-Act, 1956 héviné_ its régiéféred |
office at NTPC Bhawan, Core 7, SCOPE Complex, 7, Institutional Area, Lodhi Road, ‘New o
Delhi — 110003 (hereinafter called ‘NTPC’) which expression shall unless repugnant to the |
cdhtext or meaning thereof inc'l'udé_ its successors and assigns as party of the first part;

and

§ ’ ’ '
Southern Power Distribytion Company of Telangana Lid (TSSPDCL), having its

g %55, 3
S QN s
ULE Mar&i Manager (Cx
: A NN R, <R i e

NYPC Limited, SRHQ, SECL

[

o

Chief General Mﬂnagéﬁﬁimmeridai} o
TSSPDCL, Qorporate Office,.
B-1-50, Min Do oot




Registered/Head Office at 6-1-50, Corporate Office, Mint: Compound, Hyderabad-500063 in
the State of Telangana.(hereinafter referred to as ‘DISCOM’) which expression shall unless
repugnant to the context or meaning thereof include its successors and Permitted Assigns as

party of the second part. Each of the parties of the first and second part above is individually

referred to as a “Party” and collectively as the “Parties”.

Whereas NTPC is a Generating Company aé defined under Section 2(28) of the Electricity
Act, 2003 and is a Govt. of India Enterprise and has established number of Generating
stations/projects throughout the country and is supplying power to the ‘various State
Electricity Boards/ Distribution Utilities in terms of the Bulk Power Supply Agreement
(BPSA) and Power Purchase Agreement (PPA) entered into with the respective State
Electricity Boards/Distribution Utilities/Bulk power Customers.

And Whereas .

A)  Andhra Pradesh State Electricity Board / Transmission Corporation of Andhra Pradesh
Ltd (herein after called the “APSEB/APTRANSCO?”) entered in to a Bulk Power Supply
Agreement (hereinafter called the ‘BPSA’) -and- Power - Purchase Agreements

" (hereinafter called the "PPAs") with NTPC for Purchase of power from the following

Power Stations on mutually agreed terms and conditions contained in the said

agreement.

Table : 1: _

'S.NO. | Project ~ ' Agreement Date of Signing

1. | Ramagundam Super Thermal BPSA - 128.09.1993
Power Station Stage | & |l '

2. Simhadri Thermal Power Project PPA . - 04.02.1997

3. ‘Talcher Super Thermal Power PPA © 1.06.04.1998

_ ~“Station Stage-ll ,

4. 1'ER Power ___|PPA _122.09.1999

5. -Ramagundam Super Thermal PPA ©101.02.2001,
Power Station Stage-Ili

6. Simhadri Super Thermal Power PPA : 03.02.2007

Station Stage-li

B) As asequel to GO nos. 58 & 59 dtd. 7.6.2005 of Govt. of AP, and the Transfer scheme
notified by Govt. of AP on 9.6.05, there to the Govt. of AP has notified transfer of Bulk
Power Supply Undertaking and assigned the BPSA/PPAs signed  with
APSEB/APTRANSCO to various Distribution Companies of Andhra Pradesh viz. Central

- Power Distribution Company of Andhra Pradesh Ltd. (APCPDCL), Eastern Power
Distribution Company_of Andhra Pradesh Ltd. (APEPDCL), Northern Poyer Distribution

1

TSSPDCL, Corporate Off cé
6-1-50, Mint Comprind. Hvr~

Chief General Manager (Commercial)
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Company of Andhra Pradesh Ltd. (APNPDCL) and Southern Power Distribution
Company of Andhra Pradesh Ltd. (APSPDCL) (collectively known as AP DISCOMs).

C) Subsequently AP'DISC_OMs entered into Supplementary. Power Purchase Agreem_ent
with NTPC severally on 5" August, 2008 wherein APDISCOMs have agreed to provide
an alternative payment security arrangement before expiry of the TPA signed on
20.03.2003 between Government of India, Government of A.P. and Reserve Bank of
India either by efflux of time or otherwise and have agreed to execute a separate
‘Escrow Agreement” in favour of NTPC at least one year prior to expiry of TPA and
enter in to a separate “Agreement to Hypothecate Cum Deed of Hypothecation” to
ensure that NTPC shall have first charge on Receivables of APDISCOMs. -

"D) Further, Distribution Companies of the erstwhile undivided Andhra Pradesh Vviz.
APCPDCL, APEPDCL, APSPDCL and APNPDCL entered in to a Power Purchase
agreements for Purchase of power from the following Power Stations on mutually
agreed terms and conditions contained in the said agreement. o

Table : 2:
S. NO. | Project . ' _ Date of Signing
1. Pudimadaka Super Thermal Power Station ‘ 30.12.2010
2. Kudgi Super Thermal Power Station 23.09.2010 & 03.12.2010

AND WHEREAS by virtue of the Andhra, Pradesh Reorgani'sat'ion Act, 2014 the state of
Andhra Pradesh was reorganized and a new state of Telangana was formed. Accordingly,
the territories of the new state and the reorganized state of Andhra Pradesh were demarcated |
with effect from 02™ June 2014. | | |

AND WHEREAS by virtue of the said Andhra Pradesh Reorganisation Act, 2014 consequent
upon the formation of the Telangana State, vide G.O.Ms. No. 21 dated 12.05.14 of GoAP,
APCPDCL & APNPDCL have become the part of Telangana State.

AND WHEREAS as per Twel‘fth"ScheduIe of A.P. -Reorganisation Act,2014 existing PPAs with
respective DISCOMs of State of Telangana and State of Andhra Pradesh shall continue for

both on-going and projects under construction.

AND WHEREAS APCPDCL has been renamed as TSSPDCL (Southern Power Distribution

Chief Genera Commercial)
TSSPDCL, Corporate Office,
6-1-50, Mint Compound, Hyderabad-£3}




e

Now therefore, in consideration of the premises and mutual agreements, covenants and

conditions set forth herein, it is mutually agreed by and between the parties as follows:

The Bulk Power supply Agreement (hereinafter called as BPSA) dated 28.09.93 signed
between NTPC and the Bulk Power Customers in the Southern Region inéluding APSEB
as abpended at Annexure-l and the Power Purchase Agreements including
 Supplementary PPAs between NTPC and APSEB/APTRANSCO/APDSICOMs appended
at Annexure-ll with this Agreement including their subsequent amendment/ replacefn‘ents
from time to time other than those specifically mentioned hereunder apply mutatis mutandis
to the s-éle of power by NTPC to TSSPDCL and the same are binding on the parties. Thus
the said BPSA and the said PPAs including Supplementary PPAs shall form an integral
part of this Agreement and the applicable provisions thereof shall mutatis mutandis apply to
this Agreement. The term “Bulk Power Customers” used- in the said BPSA shall mean to
include TSSPDCL also for the purpose of this agreement.

All the terms and conditions stipulated in the said BPSA dated 28.09.1993, all other PPAs
as per Table 1 & 2 and Supplementary PPAs dated 5" August 2008 shall apply for the
supply of power from the above said generating stations of NTPC to TSSPDCL under

these presents.

Tariff _ ‘
The Tariff and terms and conditions for the electricity éupplied by NTPC Stations would be-
as determined by Central Electricity Regulatory Commission from time to time.

Effective date and Duration of Agreement ‘

This Agreemeht shall come into force retrospectively w.e.f. Q " June 2014 and shall
remain valid and-operative up to as per the terms and conditions stipulated in the said
BPSA, PPAs and Supplementary PPAs . )

SUCCESSORS AND PERMITTED ASSIGNS

In case thé functions of TSSPDCL are reorganised and/or this Agreement is assigned to
other organisation(s)/agency(ies), partly or wholly, the Agreement shall be binding mutatis
mutandis upon the successor Distribution/Trading organisation(s)/agency(ies)/entit'ies and
shall continue to remain valid with respect to the obligations of the successor

organisation(s)/agehc(',ﬁ' s)/entities provided that the successor organisation(s)/agency(ies)

R
AL TSspPDCL, Corpofate Office,
i 6-1-50, Mint Compound, Hyderah».%7

Chief Gener: Commercial)




is/are owned or controlled by the Government of Telangana. - . ' C;—)

in the event the functions of TSSPDCL are reorganised and/or pfivati‘sed- or this Agreement

vis.assigned to Private organisation(s)/agency (ies), partly-or wholly, TSSPDCL shall ensure
that the agreements namely ‘Escrow Agreement’ and ‘Agreement to Hypothecate Cum
Deed of Hypothecation’ are signed by the ass“ignee before assignment of this Agreement.

" Only such of the successor entities who fulfil the above requirements and execute the
requisite documents as above shall be termed as the permitted assigns. |

In other cases NTPC shall have the right to terminate this Agreement. In the event of
termination of this Agreement, TSSPDCL shall be liable and continue to pay the Capacity

" Charges each month till firm arrangement for sale of TSSPDCL’s'share with alternate
c'ust,omers substituting the TSSPDCL. is tied up.

IN WITNESS WHEREOF the parties have executed these presents through their Authorised
Representatives on the date mentioned above. A~

WITNESS
| o‘wwm) ) .- : : “!Eor.and on behalf of
. Gonassl Manager (Commi, .
:'P:'ml ﬂﬁm Moberome- 5. NTPC Ltd

'Chi-ﬁ@il@fﬁ!@ﬁh@ hgif@fimercial)
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? SUPPLEMENTARY AGREEMENT ‘Phone Noi0248371455

S | ~ BETWEEN - | N

g n . :

i NTPC LIMITED

g AND |

'ﬂ NORTHERN POWER DISTRIBUTION OOMPANY OF 'I'ELANGANA LTD.

|

TH%‘S AGREEMENT hereinafter called the "Agre..ment" entered *into |

H“ié&—.‘!’.%.."-?ﬁf‘i .......... on the .332 ...... day of A 8“5[( Two Thousand and Flfteen S :
(.u_zg;./_c?.@./zmﬁj between . o U o

NT§C Limited, a Company incorporated under the Companies Act: 1956 havi:ng'Ite regietered“ _ o I

' ofﬂ@e at NTPC Bhawan; Core 7, SCOPE Complex, 7, InstatutxonclllArea, Lodhi Road,‘ New A f

Delgi — 110003 (hereinafter called ‘NTPC') which expression sha l unIes‘s repugnant to the
context or meaning thereof -include its successors and assigns as p:arty,ofjthe first part;

g . and o -
Noréhern Power Distribution Company of Teléngana Ltd (TSNPDCL), having its
’ : . ~ o, gEelR : - :

' Chxe&‘f{}enearl Manage"
. IPC&TRAC TSNPDCL,
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Registered/Head Office at H.No. 2-5-31/2, Corporate Office, é‘/idyutBhawan, Nakkalgutta,
Hanamkonda Warangal-506001 in. the ‘State of Telangana! (hereinafter referred to as

‘DISCOM’) which expression shall unless repugnant to the context or meaning thereof include

its successors and Permitted Assngns as party of the second part Each of the parties: of the
first and second,part above is individually referred to as a “E arty” and collectively as the ?

!. . . H
“Parties”. ’
Whereas NTPC is a Generating Company as’ defined under S ection 2(28) of the Electricity

- Act, 2003 and is a Govt. of India Enterpnse and has establ;shed number of Generating

© stations/projects . throughout the country and is supplying g.»ower to the various State
Electricity Boards/ Dlstrlbutlon Utilities - in' terms .of - the BUﬂlk Power Supply Agreement
(BPSA) and Power Purchase Agreement (PPA) entered: mto with the respectlve State” - | ‘

Electricity Boards/Distribution: Utilities/Bulk power Customers.

And Whereas

- A)  Andhra Pradesh State Electricity Board / Transmassson Corporatlon of Andhra Pradesh
Ltd (herein after called the “APSEB/APTRANSCO”) entered in to a Bulk Power Supply
Agreement (hereinafter called the “BPSA”) and Power Purchase Agreements

(herelnafter called the "PPAs") wrth NTPC for Purchase. of power from the following

Power Statlons on mutually agreed terms and condmons contained in .the said

agreement.
Table : 1:
S.NO. [Project ' | Agreement . | Date of Slgnmg
1. . | Ramagundam Super Thermal | BPSA - |28.09.1993
. " Power Station Stage-1 &1l » I
2. Simhadri Thermal Power PI’OJeC’[ | PPA _1.04:02.1997
3. Talcher Super Thermal Power {PPA ] ‘| 06.04.1998
| Station Stage-l| : | I
4. | ER Power | PPA _22.09.1999
5. Ramagundam Super Thermal PPA . o 1 01.02.2001
' Power Station Stage-IH I
6. Simhadri Super Thermal :Power PPA | 03.02.2007
Station,Stag@-ll, '

B) Asa sequel to GO nos. 58 & 59 dtd. 7.6.2005 of Govt. of AP and. the Transfer scheme
~ notified by Govt of AP on 9.6.05, there to the Govt. of AIP has notified transfer of. Bulk ‘

Power Supply Undertaking and assigned the !  BPSA/PPAs .- signed  with

APSEB/APTRANSCO to various Distribution Companies:cﬁif Andhra Pradesh viz. Central
Power Distribution Company of Andhra Pradesh Ltd. (APCPDCL), Eastern Power

- td.. (APEPDCL), Northern Power Distribution

- Distribution Company of Andhra ?P'racl

5_5“‘--~—--m~..‘i




;Company of Andhra Pradesh Ltd (APNPDCL) and

;€>oUth‘em "Power Distribution

Company of Andhra Pradesh Ltd. (APSPDCL) (collectlvelyknown as AP DISCOMs). -

C) Subsequently APDISCOMS entered into Supplementaryﬁ Power Purchase Agreement
wrth NTPC severally on 5" August 2008 whereln APDIS( OMs have agreed to provide
an alternative payment security arrangement . before e)qplry of the TPA ‘signed on

20.03.2003 between Government of India, Government

f AP..and Reserve Bank of

lndla either- by efflux. of trme or otherwise and have acreed to execute a separate

‘Escrow Agreement in favour of NTPC at least one. yeasr prior to expiry of TPA and"

-enter in to a separate “Agreement to. Hypothecate Cum Deed of Hypothecatlon” to

ensure that NTPC shall have first- charge on Recervables of APDISCOMS

D)  Further, Distribution Companies of erstwhile 'undivide‘d Anﬁhra Pradesh viz.. APCPDCL,
APEPDCL, APSPDCL and APNPDCL entered in to a- Power Purchase agreements for

Purchase of power from the follownng Power Stations orr mutually agreed terms and

condltlons contained in the said agreement.

Tabl_e.: 2: ,. ,
S.NO. | Project ___Date of Signing

1. Pudimadaka Super Thermal Power: Statron B 30;1_2.2010 _

12 | Kudgi’ Super.Therrn.aI Power Station | 23.09:2010 &-03:12.2010
3. Ramagunda_m Solar PV Station 30.12.2011

AND WHEREAS by virtue of the Andhra Pradesh Reorgams atron Act, 2014 the state of

Andhra Pradesh was reorganized and a new state of Telangara was formed. Accordingly,

thee territories of the new state and the reorganized state of Andhra Pradesh were demarcated

with: effect from g2™ June 2014.

AND WHEREAS by virtue of the said Andhra Pradesh Reorgariiisation' Act, 2014 consequent

.upon the formation of the Telangana State, vide G 0. Ms No.

21 dated 12. 05 14 of GoAP

APCPDCL & APNPDCL have become the part of Telangana State

AND WHEREAS as per Twelfth Schedule of A.P. Reorg:anisatioréwr Act,2014 existing PPAs with

respective DISCOMs of State of Telangana and State of Andhra Pradesh shall continue for .

both.on-going and projects under construction. '

- AND WHEREAS APNPDCL has been renamed as TSNPDCL;i;(Northern Power Distribution

Company of Telangana Limited )-by Govt.of Telangana.
. ~ e
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Now therefore, in consideration of the premises and mutual Tgreements covenants and

conditions set forth herein, it is mutually agreed by and between the parties as follows:

The Bulk -Power supply Agreement (hereinafter called as BF’SA) dated 28.09.93 signed
between NTPC. and the Bulk Power Customers in the Southe rn Regionk including APSEB
as appended at Annexure-l and the Power Purchaue Agreements i‘nclu'd'ing

Supplementary PPAs between NTPC and. APSEB/APTRAN‘>CO/AF’DSICOMS appended |
_ at Annexure-ll - with this Agreement mcludlng their subsequengt amendment/ replacements

from time to time other than those specifically mentioned hereunder apply mutatis mutandis
to the sale of power by NTPC to TSNPDCL and the- same are blndlng on the parties. Thus
the said. BPSA and the said PPAs mcludmg Supplementary PPAs shall form an mtegral
part of this Agreement and the apphcable provisions thereof sh;all mutatls mutandis apply to
this- Agreement. The term “Bulk Power Customers ‘used in the sald ‘BPSA shall mean to
Alnclude TSNPDCL also for the purpose of thls agreement

All the terms and conditions stipulated-in the said. B‘PSA‘datei:l 28.09.1993, all other:PPAs _
as per Table 1 & 2 and: Supplementary. PPAs dated 5" August 2008 shall apply for the
supply of power from the above said generating stations oi NTPC to TSNPDCL under

these presents.

Tariff
" The Tariff and terms and conditions for the -electr,i'-city suo.pliecl_:by'NTPC ‘Stations would be
‘as determined by Central Electricity. Regulatory Commission from time to time.

Effectlve date and. Duratlon of Agreement

This Agreement shall come ‘into’ force retrospectlvely wef ‘02" June 2014 and shall
remain valid. and operatlve up to as per thé terms and conchtlons stipulated in the- said
BPSA, PPAs and Supplementary PPAs .

.SU'CCESSORS AND PERMITTED ASSIGNS

in case the functions of TSNPDCL are reorganised and/or thls Agree‘ment is ‘assigned to

other organisation(s)/agency(ies), partly or wholly, the Agreer;rg;lent shall be binding mutatis

‘mutandis upon the successor Distribution/T rading organ‘isat‘iofn(s);'agency(ies)/entities and

shall continue to remam valid with respect to the obllgatlons of the successor

orgamsataon(s)/agency(les)/entltles;prgvxded that the successor organlsatlon(s)lagency(les)

(-




isfare owned or controlied by the ‘Government of Telangana . |

In the event the functions of TSNPDCL are reorganiseéf and/or privatised or this

‘Agreement is assigned to Private: organlsatlon(s)/agency (|es)-, partly or wholly, TSNPDCL

shall ensure that the agreements namely ‘Escrow Agre ement’ and . ‘Agreement to .

Hypothecate Cum. Deed of Hypothecatron are srgned by the assignee before assignment
of this Agreement

Only such of the successor entities who fulfil the above requirements and execute the

reqursrte documents as above shall be termed as the permltted assigns.

In. other cases NTPC shall have the right to termmate thrs Agreement. In the event of
termination of this Agreement, TSNPDCL shall’ be liable and continue to pay the Capacity
Charges each month till firm :arrangement for sale of TSN PDCL’s share with alternate
customers. substltutlng the TSNPDGL is tied up. | ’

IN WITNESS WHEREOF the parties have executed th.e.se,:pre.ents through thelr Authonsed »

Representatives on the date mentioned.above.

WITNESS

Eor-and on behalf of -
NTPC Ltd

Dy. Gunoral Mlnagar Comml
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